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TheEnergyPeople

October 10, 2000

State of Utah
Division of Oil Gas & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, UT 84114

ATTENTION: Lisha Cordova

Dear Lisha,

The location for the CIGE #252 proposed well to be drilled in the SE/NW Sec. 21, T10S, R21E,
Uintah County, Utah is 1906' FNL & 2341' FWL of said Sec. 21. This location is not within
460 feet from the boundary of the Natural Buttes Unit, nor is it within 460 feet of any non-
committed tract lying within the boundaries of the Unit.

If you have questions or need additional information, please do not hesitate to call me,
(435) 781-7023.

Sincerely, RECEIVED

Sr. Regulatory Analyst DIVISION OF
OIL,GAS AND MINING

Coastal Oil&GasCorporation
ASUBSIDIAR'tOFTHECOASTALCORPORATION
1368 S 1200 E • PO BOX1148 · VERNALUT84078 • 435/789-4433 • FAX



Fortn 3160-3' STATES FORM APPROVED
(August 1999) DEPART OF THE INTERIOR OMB NO. 1004-0136

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

5.Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER U-02278

la. Type of Work g DRILL REENTER 6.If Indian, Allotee or Tribe Name

N/A
lb. Type of Well On Weß Gm Well Other Single Zone Muhiple Zone 7. Unit or CA Agreement Name and No.

Natural Buttes Unit
2. NameofOperator 8. Lease Name and Well No.

Coastal Oil & Gas Corporation CIGE #252
3a. Address 3b. Phone No. (include area code) 9. API Well N

P.O. Box 1148, Vernal, UT 84078 (435)-781-7023 N/A
4. Location of Well (Report location clearly and in accordance with any State equirements)*

10.Field and Pool, or Exploratory
At surface SE Ig Natural Buttes Field

¿,2 32//B g 11.Sec., T., R., M., or Blk. and Survey or Area
At proposed prod. zone 1906'ENL & 2341'EWL Sec. 21-T10S-R21E

14.Distance in miles and direction from nearest town or post office* 12.County or Parish 13.State

16.1 Miles Southeast of Olmay, Utah Uintah j Utah
15. Distance from proposed* 16.No. of Acres in lease 17.Spacing Unit dedicated to this well

location to nearest
property or lease line, ft 1906'
(Also to nearest drg. unit line, if any) 1440.00 N/A

18. Distance from proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft.

Refer to Topo "C" 10325' U-605382-9

21.Elevations (Show whether DF, KDB, RT, GL, etc. 22.Approximate date work will start* 23.Estimated duration

5275.1 Ungraded GR Upon Approval To Be Defarnrig

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

(.¾TilÊdr1

Name (PrinteëTyped) Date

9/28/00

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on Reverse)

DIVISION OF
OIL, GAS AND



COASTAL OIL & GAS CORP.
T10S, R21E, S.L.B.&M. Well location, CIGE #252, located as shown

in the SE 1/4 NW 1/4 of Section 21, T10S,
R21E, S.L.B.&M., Uintoh County, Utah.

SB9°JO'08"W 2653.91' (Meas.) S89°28'W
- 40.23 (G.L.O.)

BASIS OF ELEVATION
Brass CoP 1977 Brass Cap

as'High, to se TWO WATER TRIANGULATIONSTATION LOCATEDIN THE'°"'
NW 1/4 OF SECTION 1, T10S, R21E, S.L.B.&M. TAKEN
FROM THE BlG PACK MTN NE QUADRANGLE,UTAH,
UtNTAH COUNTY, 7.5 MINUTESERIES (TOPOGRAPHICAL
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKED AS BEING 5238 FEET.

C/GE /252
N2341' £/ev. Ungraded Ground = 5275'

2 00 0 0o
^o

oigy; wass cqp o o - o
of Startes
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SCALE

CERTIFICATE
THIS IS TO CERTIFY THAT THE ABOVEPLAT WAS EPARËOFS
FIELD NOTES OF ACTUALSURVEYSMADE BYME O tjNDER•MY
SUPERVISIONAND THAT THE SAME ARE TRVLANDCORRECT TO
BEST OF MY KNOWLEDGEAND B

REGISTEREDZAND SURVEVOR
REGISTRATIOI(NO.)6.1319

Revised: 08-27-00 D.R.B. STATEOF UTÂg
1977 Ðrass Cap 1977 Brass Cap
0.8 N Re 1.,7 Re

IIINTAH SGINEERING & IAND BJR G
SB9°41'JJ"W 2658.56' (Meas.)

S89°41'W
- 40.25 (G.L.O.) 85 SOUTH 200 EAST - VERNAL UTAN 84078

LEGEND: (435) 789-1017

SCALE DATE SURVEYED: DATE ORAWN:
=

90° SYMBOL 1" = 1000 07-20-00 07-25-00
= PROPOSED WELL HEAD. LATITUDE= 39°56'06"

PARTY REFERENCES
B.B. T.A. D.R.B. G.L.O. PLATA = SECTION CORNERS LOCATED. LONGITUDE= 109°33'27

WEATHER FILE
WARM COASTAL OIL & GAS



Coastal
TheEnergyPeople

October 9, 2000

Bureau of Land Management
Vernal District Office
170 South 500 East
Vernal, Utah 84078

ATTENTION: Ed Forsman

Enclosed are the original and two copies (each) for the following APD's:

CIGE #251 CIGE #254
NBU #340 NBU #341
NBU #366 NBU #335
NBU #357 NBU #342

Also included are copies of the APD's submitted to UTDOGM for the CIGE #252
and the CIGE #253. These proposed locations are State Surface and Federal Minerals.

I would also like to withdraw the APD submitted for the NBU #345. This APD was
submitted around the last week of September. This location was originally staked and surveyed
as a "State" well. After a location move took place, the location of this well changed to
"Federal". I will re-submit an APD for this location at a later date.

If you have questions or need additional information, please do not hesitate to call me,
(435) 781-7023.

RECEIVEDSincerely,
OCT1 12000

Che ameron DIVISION OF
Sr. Regulatory Analyst OIL, GAS AND MINING

cc w/ encl:
Ms. Lisha Cordova
State of Utah
Division of Oil Gas & Mining .

1594 West North Temple, Suite 1210
Salt Lake City, UT 84114

Coastal Oil&Gas ¢orporation
ASUBSIDIARYOFTHECOASTALCORPORATION
1368S 1200E • POBOX1148 • VERNALUT84078 • 435/789-4433 • FAX
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COASTAL OIL & GAS CORP.

CIGE #252
LOCATED IN UINTAH COUNTY, UTAH

SECTION 21, T10S, R21E, S.L.B.&M.

PHOTO: VIEW OF LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHERLY

s LOCATIONPHOTos 7 21 00 moro
85 South 200 East Vemal, Utah 34078 MONITI DAY YEAlt

sag4 435-789-1017 uels@uelsinc.com TAKENBYBB. DRAWNBY:CG. REVISED:
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CIGE #252
SEINW Sec. 21, T10S-R21E

Uintah County, UT
U-02278

ONSHORE ORDER NO. 1
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Depth

KB 5240'
Green River 1225'
Wasatch 4360'
Mesaverde 7010'
L. Mesaverde 9735
Total Depth 9825'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Green River 1225'
Gas Wasatch 4360'
Gas Mesaverde 7010'

Castlegate A 9735'
Water N/A
Other Minerals N/A
Total Depth 9825'

3. Pressure Control Equipment (Schematic Attached)

The BOP stack will consist of one 11" 3,000 psi annular BOP, one 11" 3,000 psi double ram,
and one 1l' drilling spool. The lower ram will contain pipe rams, and the upper ram will
contain blind rams.

The choke and kill lines and the choke manifold will have a 3,000 psi minimum pressure
ratmg.

The hydrill will be tested to 1,500 psi. The rams, choke manifold, kelly safety valves, drill
string safety valves, and inside BOP will be tested to 3,000 psi. y= sa 4--

4. Proposed Casing & Cementing Program:
OCT1 1 2000

Refer to the attached Cement & Casing Program.
DIVISION OF

OIL, GAS AND



O O

5. Drilling Fluids Program:

Refer to the attached Mud Program.

6. Evaluation Program: (Logging)

Depth Los Type

SC-TD Platform Express with Sonic

7. Abnormal Conditions:

Maximum anticipated bottomhole pressure calculated @9825' TD approximately equals 3,930 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1,769 psi (bottomhole pressure minus
the pressure of a partially evacuated hole calculated at 0.22 psi/foot).

RECEIVED
OCT1 12000
DIVISION OF

OIL,GAS AND



CIGE #252
SEINW Sec. 21, T10S-R21E

Uintah County, UT
U-02278

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads:

Refer to Topo Map A for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

To reach the CIGE #252 location proceed in a westerly direction from Vernal, Utah along
U.S. Highway 40 approximately 14.0 miles to the junctionof State Hwy 88; exit left and proceed in
a southerly direction approximately 17.0 miles on State Highway 88 to Ouray, Utah; proceed in a
southerly direction from Ouray approximately 11.5 miles on the Seep Ridge road to the junctionof
this road and an existing oilfield service road to the east; turn left and proceed in a easterly direction
approximately 4.2 miles to the beginning of the proposed access road to the south; follow road flags
in a southerly direction approximately 0.4 to the proposed location.

Total distance to Vernal is approximately 46.7 miles.

Refer to Topo Maps A and B for location of access roads within a 2 mile radius.

Improvements to existing access roads shall be determined at the on-site inspection.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:

Refer to Topo Map B for the location of the proposed access road.

The upgraded and new portions of the access road will be crowned and ditched with a running
surface of 18 feet and a maximum disturbed width of 30 feet, unless modgied at the on-site
inspection. Appropriate water control will be installed to control erosion.

Existence of pipelines; maximum grade; turnouts; major cut and fills,culverts, or bridges;
ytehs attleguards, fencecuts, or modifications to existing facilitiesshall be

The access road was centerline flagged during time of staking. OCT1 1 2000

Surfacing material may be necessary, depending upon weather conditions. DIVISION OF
OIL, GAS AND MINING

Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed will be approved in
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3. Location of Existing Wells Within a 1-Mile Radius:

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Thefollowingguidelines will apply ifthe well is productive.

All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of
the largest tank, and be independent of the back cut.

All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required color
is Desert Brown, Munsell standard color number 10 YR 6/3.

Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

The proposed pipeline will leave the wellpad in a southeasterly direction for an approximate distance
of 1000'. Refer to Topo D.

5. Location and Type of Water Supplv:

Water for drilling purposes will be obtained from Dalbo Inc.'s underground well located in Ouray,
Utah, Sec. 32, T4S, R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.

No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized RECEIVED
Any gravel will be obtained from a commercial source.

OCT1 12000
7. Methods of Handling Waste Materials: DIVISION OF

Drill cuttings will be contained and buried in the reserve pit. OIL, GAS AND MINING

Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit
will be removed and disposed of at an approved waste disposal facility within 120 days
after drilling is
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CIGE #252 Surface Use & Operations Plan Page 3

The reserve pit will be constructed on the location and will not be located within natural
drainage, where a flood hazard exists or surface runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow discharge
of liquids. The need for a reserve pit liner will be determined at the on-site inspection.

If a plastic reinforced liner is used, it will be a minimum of 12 mil thick, with sufficient
bedding used to cover any rocks. The liner will overlap the pit walls and be covered with
dirt and/or rocks to hold it in place. No trash or scrap that could puncture the liner will
be disposed of in the pit.

Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up and
removed to an approved disposal site.

A chemical porta-toilet will be furnished with the drilling rig.

Garbage, trash, and other waste materials will be collected in a portable, self-contained, fully
enclosed trash cage during operations. No trash will be burned on location.

All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until
such time as the pits are backfilled.

No chemicals subject to reporting under SARA Title III (hazardous materials) in an amount
greater than 10,000 pounds will be used, produced, stored, transported, or disposed of
annually in association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 355, in threshold planning quantities, will be used, produced,
stored, transported, or disposed of in association with the drilling of this well.

8. Ancillary Facilities: RECEIVED
None are anticipated. ÛÛTÍ Í ÛÛÛ

9. Well Site Layout: (See Location Layout Diagram) DIVISION OF
OIL, GAS AND MINING

The attached Location Layout Diagram describesdrill pad cross-sections, cuts and fills, and locations
of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s). This section is subject to modification as a result of the on-site
inspection.

Please see the attached diagram to describe rig orientation, parking areas, and access roads.

If it is determined that a pit liner will be used at the on-site inspection, the reserve pit will be lined,
and when the reserve pit is closed, the pit liner will be buried below plow depth.

All pits will be fenced according to the following minimum standards:

39 inch net wire will be used with at least one strand of barbed wire on top of the net
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CIGE #252 Surface Use & Operations Plan Page 4

Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall be
three inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum distance
between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to corner posts.

The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fencedand maintained until cleanup.

10. Plans for Reclamation of the Surface:

Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of all
unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance
with 43 CFR 3162.7-1.

If a plastic, nylon reinforced liner is used, it shall be torn and perforated before backfilling of
the reserve pit.

Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production facilities/operations
will be recontoured to the approximate natural contours. The reserve pit will be reclaimed
within 90 days from the date of well completion, weather permitting.

To prevent surface water (s) from standing (ponding) on the reclaimed reserve pit area, final
reclamation of the reserve pit will consist of "mounding" the surface three feet above surrounding
ground surface to allow the reclaimed pit area to drain effectively.

R2CEIVED
Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be spread
evenly over the reclaimed area(s). ÛÛT1 Í CÛÛÛ

DIVISION OFDryHole/Abandoned Location: OIL, GAS AND MINING
Abandoned well sites, roads, and other disturbed areas will be restored as near as practical to
their original condition. Where applicable, these conditions include the re-establishment of
irrigation systems, the re-establishment of appropriate soil conditions, and
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of vegetation as specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with reclamation
of the well pad and access road to be performed as soon as practical after final abandonment.
Reseeding operations will be performed after completion of other reclamation operations.

11. Surface Ownership:

State of Utah
SITLA
675 East 500 South
Salt Lake City, UT 84102-2818

12. Other Information:

All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative
to ensure compliance.

The Operator will control noxious weeds along Rights-Of-Way for roads, pipelines, well
sites, or other applicable facilities.

A Class III archaeological survey has been conducted. A copy of this report is attached.

RECEIVED
OCT1 1 2î00
DIVISION OF

OIL, GAS AND
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13. Lessee's or Operators's Representative & Certification:

Cheryl Cameron Tom Young
Senior Regulatory Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 1148 9 Greenway Plaza, Suite 2770
Vernal, UT 84078 Houston, TX 77046
(435) 781-7023 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be furnished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Coastal Oil & Gas Corporationis considered to be the operator of the subject well. Coastal Oil & Gas
Corporation agrees to be responsible under terms and conditions of the lease for the operations
conducted upon leased lands.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by Coastal Oil & Gas
Corporation Bond #102103.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiarwith the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

1
9/28/00

R2CEIVED
OCT1 1220
DIVISION OF

OIL, GAS AND



COASTAL OIL & GAS CORP.
LOCATION LAYOUT FOR

CIGE #252
SECTION 21, T10S, R21E, S.L.B,&M.

1906' FNL 2341' FWL
C-6.8' C-4.5' C- J.4'
o. st.o' .

.
E/. 78.7'

.

E/. 77.6'

Topsoil Stockpile 8
Sta. J+25

o
SCALE: 1" =

50°
DATE: 07-25-00
Drown By· D.R.B.

Approx.
Top of
Cut Slope

.. ExistingHOTE: Droinage
Flore Pit is to be located
a min. of 100' from the PIPE TUBS
Well Head. I I I Toe of

Fill Slope
PIPE RACKS

t Spsoir -

'
C .9'a. s-1 -

C-5.1 c-16 % R 75.Û- /8 F ARE PIT 79 . .

o Sta. 1+50

TOILE s

rrn Ð. 69.6

. O
'¯¯

¯¯ LIGHTPLANT
-- RESERVE P/TS ---

-- po'osep) --- | BOILER
,_¯

Pit Cquacity Mth P HOUSE
CO OR WATE

2' of Freeboard
is ±9,650 Bb/s. BOOSTEIW

-- se, o.ss -¯

0CT1 1 2109s

DIVISION F
- .. ROPANE Rounp ggS MD AINI G

D. 75.4' b
(STORA os Needed

C-14.8 · C-1.2
Las sto. 0+00

(htm. pit)

2 F-|J. J'
F- 0 J'/ F- J.0 , .

a so.s'
E 719' E 71.2· Proposed Access

RoadNOTES: I I
FICURE #i

Dev Ungraded Ground At Loc. Stake = 5275.1'
, UINTAH ENGINEERING & LAND SURVEYINGFIN/SHEDGRADE ELEV AT LOC. STAKE = 5274.2 se s. 2oo ,,,, . v,,..a. u,.x awov, .<,as;



COASTAL OIL & GAS CORP.
TYPICAL CROSS SECTIONS FOR

o
x-section ClGE #252

scale SECTION 21, T10S, R21E, S.L.B.&M.

1" =
50, 1906' FNL 2341' FWL

DATE: 07-25-00
Drown By D.R.B.

CUT C

45 110'

Location Stoke
CUT

/ L
Finished Grade

STA 1+50

10' 00' 35' 110

S/ope = 1 1/2: 1

35' 110
Preconstruction
Grade DIVISION OF

NOTE
OIL, GAS AND MINING

ITopsoil should not be
Stripped Below Finished /LL
Grade on Substructure Areo.

STA 0+00
FICURE # EXCESS MATERIALAFTER

APPROXIMATEYARDAGES 5% COMPACTION = 4,250 Cu. Yds.

Topsoil & Pit Bockfill = 2,540 Cu. Yds.
CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,200 Cu. Yds.

EXCESS UNBALANCE = 1,710 Cu. Yds.
Rernoining Locotion = 7,740 Cu. Yds. (After Rehobilitation)

TOTAL CUT = 8,940 CU.YDS,
FILL = 4,460 CU.YDS. UINTAH ENGINEERING & l,AND SURVEYING

85 So. 200 Eksst • Vernal, Utah 84078 * (435)
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LEGEND: COASTAL OIL & GAS CORP.

PROPOSED LOCATION N CIGE #252
SECTION 21, T10S, R21E, S.L.B.&M.

1906' FNL 2341' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 7 21 00- 85 South 2OO East Vernal, Utah 84078 M A P ma ma(435) 789-1017 * FAX (435) 789-1813

SCALE:1:1 DRAWNBY:C.G.
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LEGEND: COASTAL OIL & GAS CORP.

- - - - -- - - - - - PROPOSED ACCESSROAD N CIGE #252
EXISTING ROAD SECTION 21, T10S, R21E, S.LB.&M.

-
1906' FNL 2341' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 7 21 0085 South 200 East Vernal, Utah 84078 M A P my ma(435) 789-1017 * FAX (435) 789-1813
SCALE:1"-2000' DRAWNBY:C.G.





PROPOSED LOCATION

PIPELINE

APPROXIMATE TOTAL PIPELINE DISTANCE = 1,000' +/-

LEGEND: COASTAL OIL & GAS CORP.
------ EXISTING PIPELINE N CIGE #252
--------- PROPOSED PIPELINE SECTION 21, T10S, R21E, S.LB.&M.

PROPOSED ACCEss 1906' FNL 2341' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 8 21 00 |85 South 2OO East Vernal, Utah 84078 M A P DAY YEAR I(435) 789-1017 * FAX (435) 789-1813
SCALE:1"=1000' DRAVNBY:C.G.
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ABSTRACT

An is.armciive cultural resource evaluation has been conducteäà Coastal Oil & Gas
Corporatiomaffnur well loosdons(CIGEUnitsNo. 251, 252, 253, anc54) and the related

pipeline andt - corridors nathe Cottonwood Wash locality (see Mrs 1 through 3) of Uintah
County, Utah. About 55 ac::s of public lands in the locality were emüned by AERC
archaeologioc a.wingan examion conducted on September 5, 200L

No paesinusly recordei cultural resources will be adversely zi=cted by the proposed

developmen Known cultml sites situated in the general region a:or endangered by direct
adverse effects.±.rive to thes: Sevelopments because of their distam ivm the present project

areas.

No pombaumlagical lon were observed.

No newir identified = mal resource sites were recorded d= ±e examination. An
isolated pro point (AER 655G/1)was recovered from the przesed CIGE Unit No. 253
well pad.

AERC1ecommends -coject clearance based upon adherencer -se stipulations noted in

the fmal sea of this repr
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GENERAL INFORMATION

The Coastal Oil & Gas 2000 development program involves the constmetion gŒfimr well
locations situated on federal lands in the Cottonwood Wash locality (see Maps I thm 3) of
Uintah County, Utah. These units are designated as CIGEUnits No. 251, 252, 253, and 25ia. About
55 acres of public landsin the locamywere examined bvAERC archaeologists F.R.Hanck=ami Greg
Stoehr me an evaluation conducted on September 5. 2000. The project area is on thik.nl land
a<1minissrated by the Vernal Office of the Bureau of Land Management in Vemal, ITiah.. The
project was conducted under Depadmentof Interior Pennit No. 54937 which expires on T--y 31,
2001.

The purpose of the field study and this report is :o identify and document enn-rnl site
presence and determine cultural resource National Rear eligibility relative to establishe=ii criteria

(cf., 36 CFR 60.6). Federal regulations require an ::nnonmental assessment of the tial
development area. One aspect ofsuch an assessmeminsolves a Class I (records searchlamd Class
HI (intensive survey) archaeologicalevaluation of the development area. Suchinvestiewirwm are
accomplished in compliance with tbeAntiquities Act of IKr3.The Historic SitesAct of 19'E Section
106 of the National Historic Preservation Act of 1966. as amended, the National Envimmmental
Policv Act of 1969, the Federal Land Policy and Afaramment Act of 1976, the Arch=ewdogical
Resources Protection Act of 1979,the Native American Reizious Freedom Act of 1978, tfsi:Eistoric
Presersäon Act of 1980, and Executive Order 11593.

To accomplish this investigation, a total of 55 ares were examined by the archm-rangists

walking a series of 10 to 15 meter-wide transects within ±e various staked areas.

All field notes and report information concemma±is project are filedat the AFRC office

in Bounriful. Utah.

Project Location

The project area is about 35 miles south of Ve=ai. tah. The developmentis loe·merl in the
Cottonwood Wash locality south of the White River =gai. Well locationsare identifwihe on the
Big Pack Mountain NE topographicquad. The proposed ovelopment area is located asinBows:

CIGE Unit No. 251 (see Map 2) is located n im SW of the NW quarter of a 15,
Towmhip 10 South,Range 21 East,Salt Lake Base &NEdian. The access forthis loensii-mbegins
in the SE quarter of the NE quarterof adjacent section 16 andextends to the east to the locasiimm.The
pipeline for the location extends from the northem pedeaery of the well pad to the -arth and

northwest to terminate at an existing pipeline in the NE ;;arter of the NE quarterof Se=•ëi==16.

RECEIVED
OCT1 1 2000
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ENERALPROJECTAREAIN SCALE: t 200,650

Û\NTAHCOUNTY,UTAH DATE: 911IOO

Ty assFono

enar
BAStMS

UNH SFWY
EP"

RECE VED

PRO AREA ""2"°
DIVISIO' OF

OIL, GAS AN MINING

Utah Geological and Mirea Survey
TOWNSHIP: multiple

RANGE: multiple Map 43
19¯¯

MERIDIAN: multiple Physiographic Subdivisitre 2f Utah
by W.L.



3

PROJECT: COGOO-22
SCALE: 1:24,000
OUAD: Big Pack Mtn. NE
DATE:September 11, 2000

TOWNSHIP: 10 South A anon / '"ORANGE: 21East -
I surmy PipenneMERIDIAN: Salt Lake M.! Aæa QCQo#40ÊÛÛÛ

UTAH B. & M.
DIVISION OF

OIL, GAS AND



4

PROJECT: COGOO-22
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CIGE Unit No. 252 (æeMap 3) is locatedin the SE of the NW quarter of Section 21,

Township 10 South, Range 21 Est, Salt Lake Base&Meridian. The access for this location begins
in the NW quarter of the NE qmrter of section 21and extends to the south along a two-track trail
to the location.The pipeline farde location extendsfromthe northeastern periphery ofthe well pad
to the east to terminate at an eximingpipeline intheSW quarter of the NE quarter of Section 21.

CIGE Unit No. 253 (see Map 3) is locatedin the SE of the SW quarter of Section 21,
Township 10 South, Range 21Est, Salt Lake Base&Meridian. The short access/pipeline corridor
for this locationbegins just to he west of the locations°swestem boundary.

CIGE Unit No. 254 (see Map 2) is locatedin the NW of the NE quarter of Section 9,
Township 10 South. Range 21 Est, Salt Lake Base& Meridian. The access for this location begins
in the SW quarter of the SE c:=:er of adjacent section 4 and extends to the southeast for a short
distance to the location. The siert pipeline for thelocationextends from the eastern periphery of

the well pad to the east to terente at an existing pipeline in the NW quarterof the NE quarter of

Section 9.

Environment

Theelevations for the pocosed well locationsrange from 5050 to 5350feet above sea level.
Ephemeraldrainages in the prote: area are associatedwith tributaries that drainintothe Cottonwood
Wash to the west of the proje::rea and from therenorthward into the White River.

The vegetation of the soject locality is primarily associated with the sage rangeland

environmem. Vegetation spres commonly foundin this general area includeArtemisia triden-

tata, Chroothamnus nauseons Atriplex spp., Scrcocarusvermiculatus, Opuntia polyacantha,

Ephedra so. and various grass:s including Hordeumunarum and Bromus tectorum. Surrounding
vegetation consists of Artemira ndentataand Ephedrasvp.

Theproject area is sitzed in the ColoradoPlateauphysiographic province.

File Search

Records searches wee :onducted VemalDistrict office on August 30, 2000 and at the
AntiquitiesSection in Salt Lab Cityon August 29.2000. Earlier projects conducted in this general
area includethe following: 78-E-0348, 78-AF-0351.78-AF-0352,89-AF-687,90-AF-133, 91-AF-

301, and 98-MM-0020.

Other archaeological ::esultants in addition to the local BLM archaeologists, who have
worked in the general region irlude personnel from Montgomery Archaeological Consultants,
Alpine Archaeological Consär:mte,Nickens and Associates, Grand River Insti ,,wMptealf-an&y
Associares,and the Archeolodeal-Environmental ResearchCorporation. I UC
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Previous evaluations and area inventoriesintf=rmte the o:=gation of the general project area

has includert prehistoric occupations containing rautural indons ranging from Paleoindian
through Shadannean. For a comprehensive tre- of the pebatory and history of this general
cultural ateasee ArchaeologicalEvaluationsin theNarthern Comdo Plateau CulturalArea (Hauck
1991).

The National Register of HistoricPlaces has been cans-ited and no registered historic or
prehistoric properties will be affected by the prog develovent.

STUDY OBJECTIVES AND EXPECTED RESULTS

The purpose of this evaluation was to i<f , evaluas ad record any cultural resources
encountered within the proposed CoastalOil & Gas developmer a·ea;to determine the significance

of identified resources; and to recommend appropriate mr mion measures relative to the
preservation of resources found to be endangered bv the proj=

These objectives were accomplished by seeking surne adicationsof cultural resource
presence. Cultural resource sites would be idenrified by the reence of three or more associated

artifacts an&or featuresthat demonstratethe presence of patte-:e man activity and then recorded
on the appropriate IMACS forms.

The previous identification of prehistoric and historic ==ral resources in the general area

indicated a possibility that additional resources coukl be dise, a during these evaluations.

No constraints, e.g., snow cover, dense on, Sit weather, were imposed on the
evaluation of these well locations. Theproject was complete: = September 5, 2000.

Site Potential in the Project Development Zome

Previous archaeological evaluations in this general rear hve resulted in the identification
and recording of prehistoric and historicresources in the Carewood Wash--Seep Ridge region

Such prehämnric sites as have been recorded a te a ave selection of environmental

community and water resource.

FIELD EVALUATIONS

Methodolmsv

To accomplish an intensive evaluation afthe project rus as shown on Maps 2 and 3, the
archaeologists walked a series of 10to 15 meter-wide transees,chin each ten acre staked location
and along1he 30 meter-wide access/pipeline carrishms All to a 100% pedesŒØEWED
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conducted of about 55 acres.

When cultural materials are discovered Ae archaeologists conduc:1eneful search of the
vicinity to locate and evaluate features, artifnestypes and concentrations, se scatial associations,
and temporal identifications. Sites and isolates ame then recorded on the appr-n-are forms, locations
sketched, perimeters marked on a topographican==·pand photographs taken. C.zies of these reports
are provided to the appropriate State and Few offices as attachments to ä 5nal report.

In certain instances,the cultural sites aSEÊhen OValuated for depth pomi utilizing AERC's
- portable Ground Penetrating Radar (GPR) computerized system (52-2 manufactured by

- Geophysical Survey Systems, Inc. [GSSI] ofNarth Salem, New Hampshn.. GPR was not used
during this project.

Cultural sites are then evaluated for sia...'inconce utilizing the standa= escribed below and
mitigation recommendations are considered as a means of preserving signimt resources which
may be situated within the development zone-..

Site Significance Criteria

The various criteria relative to establisinäm¿ the eligibility of prehistr md historic cultural
sites preparatory to their potential nominatiortmihe NationalRegister of F--Te Places have been
outlined as follows in the National Register's C:riseria for Evaluation as esta-Red in Title 36 CFR
60.6:

Thequality of sigmficance irc 4..wrican ... archaeology ... alture is
present in ... sites ... that possess integrãsy of location, design, set naterials,
workmanship, feeling,and associations: md·

a. That are associated with events ther imavemade a signiticant co aion to the
broad patterns of our history; or
b. that are associated with the lives af persons sigmficant in our p vr

c. that embodv the distinctive characamristics of a type, period, or a n:dof
construction ... ; or
i that haveyielded, or may be like[y-myield, information importa - a arehistory
or history.

In addition to satisfying one or mame of these general conditiom. I significant cultural
resource site in Utah will generally be consiiiilesesi as being eligible for ochdonin the National
Register if it still retains its integrity and can esmariihute to our current state d¯ñowledge concerning
chronology, cultural relationships, origins, angrunnral life ways of prehistaa: x historic groups in
the area.

In a final review of any site's culturaisir..mificance, the site must pose anegrityandat lçast-
one ofthe above criteria to be considered elig for nomination to the Nmrnwikooirdaf MatM
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Places.
Results of the Invemrv

During the s:rey of the various corridors and well locations referenced in this report, no
cultural resource bei were encountered. One isolated find, a fragnumir•r! projectile point, was
recovered from th:1eoosed well pad for CIGE Unit No. 253. This artiEmet (AERC 1655G/x1) is
a side-nocched arroa sint manufactured frommottled white chert. It is eMaer a late Formative point
similar to those man-Bemred in the Southwestduring the EarlyPueblo mperiodor an early Numic
arrow point marune-zed during the same period of time.

No previoist æcorded cultural resources will be adverselv affected by the proposed
developments. Kim cultural sites situated in the general region are not endangered by direct
adverse effect relar= whese developmentsbecause of their distanceframihe present project areas.

Other than troise shell fragments, no paleontological loci were observed.

No newly ined cultural resource sites were recorded durima lhe examinations.

CONCLUSION AN) RECOMMENDATIONS

AERC reemends that a cultural resource clearance be gr to Coastal Oil & Gas
Corporation rela o the development of CIGE Units No. 251, 252.. 253, and 254 based upon
adherence to the foi,dag stipulations:

1. All velre raffic, personnel movement, and construction should be confined
to the flae=Exation, pipeline corridor or access route examine=1 as referenced in
this report I-o existing routes;

2. All peszzei should refrain from collecting artifacts or from disturbing any
cultural resa:roes in the area; and

3. The pä,i authority should be consulted should cultural ==nnins from
subsurface a=·-esitsbe exposed during exploratory and develaymmutal work or if
the need a:·s:s o relocate or otherwise alter the development am

F. Richard Hauck, Ph.D.
President and Principal

Investigator RECElVED
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S.the

Interior ut orization No UT-4
- 505b

Bureau of Land Management
Utah State Office Report Acceptable Tu

_

No
(AERC FORMAT) Mitigation Acceptabt Yes No
Summary Report of Comments:

Inspection for Cultural Resources

Cultural Resource Evaluation of Four Prmesed Well Twans (CIGE Units No.
251, 252, 253, and 254) in the Cottonwood fash Locality of Ulstah County, Utah

1.ReportTitle..............................
2. Development Company Coastal Oil & Gas Corporation
3. Report Date . . .9/11/00. . . . 4. Antiquities Permit M. UT-N-54937
5. Responsible Institution . . .AERC COG00-12

. . . . . . .
E,antv Listah

6. Fieldwork Location: TWN . .10 S . RNG . . 21 E . Sections 4, 9. i 16, 21
7. Resource Area BC.
8. Description of Examination Procedures: The archeologists, F.R. Hoek and Greg Sauehr, intensively

_examined thefour10 acre parcels and associated access/pipeline route 200feet-wide)by walking a sedes of 15
to 20 meter-wide transects.
9. Linear Miles Surveyed . . . . . . . . 10. Imarv Type J.

and/or
Definable Acres Surveyed . . . . . . . R = i=¾ssance

and/or I = Tve.e

Legally Undefinable S = irristical Sag
Acres Surveyed 55

11. Description of Findings: 12. Number 52=sFound .0. . (No sites = 0)
Isolated point (AERC 1655Glx1) was recovered 13. Collectiar Y. (Y = Yes, N = No)
from the pad for CIGE Unit No. 253.

14. Actual/Potential National Register Properties Affected:
The National Register of Histonc Places (NRHP) has been conzard and no registered properties will be

affected by the proposed development.
15. Literature Search, Location/ Date: Utah SHPO 08-29-00 Vernal K.Z Æ-30-00
16. Conclusion/ Recommendations:

AERC recommends that a cultural resource clearance be gramer a Dominios Exploration & Production
forthis proposed development based on the followingstipulations:

1. All vehicular traffic, personnel movement, construction ani restoration operations should be
confined to the existing roadways and/or evaluatedcorrrary.

2. All personnel should refrain fromcollectingartifacts ani ÿomdisturM-g any significantcultural
resources in the area.

3. The authorized official should be consulted should cularzi remainsfram subswface deposits be
exposed during construction work or if the need arises a slocate or ognerwise alter the location of
the development.

17. Signature of Administrator & Field Supervisor: I cCe IVEDAdmini rator: .

Field
7.- ( OCT1 1 2000
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COASTAL OIL & GAS CORPORATION

DRILLINGPROGRAM
COMPANY NAME Coastal Oil & Gas Corporation DATE 9/27/00
WELL NAME CIGE #252 TD 10,325' MDITVD
FIELD NBU COUNTY Uintah STATE Utah ELEVATION 5,240' KB
SURFACE LOCATION 1906' FNL & 2341' FWL Sec 21 T10S-R21E BHL Straight Hole
OBJECTIVE ZONE(S) Wasatch, Mesaverde
ADDITIONALINFO

+I- 80' 14"

Green River @ 1,225' 11" 8-5/8", 32#, J-55, LTC Air/Mist

2,500' MDITVD F "

RECEIVED
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Wasatch @ 4,360'

Platform Express Aeratt d Water
wl BHSC 7-"8" 4-1/2", 11.6#, P-110, LTC 8.5-11.0 ppg
Mud Log WBM

Mesaverde @ 7,010'

Castlegate @ 9,735'

10,325' MDITVD 1 r o 1
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COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

CASING PROGRAM

3,930 2,530 417,000
SURFACE 8-5/8" 0-2,500' 32# J-55 LTC 2.80 2.16 2.32

10,690 7,560 279,000

PRODUCTION 4-1/2" 0-TD 11.6# P-110 LTC 2.27 1.28 1.27

1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.115psilft))(TVD)

2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)

3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)
(Burst Assumptions: FG @8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 11 ppg Max MW)
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing, 100,000 lbs overpull)

CEMENT PROGRAM

SURFACE LEAD 2,000' Lite Class G + 2% CaCl2 + 0.251b/sk Flocele 420 50% 12.70 1.82

TAIL 500' Lite Class G + 2% CaCl2 + 0.25 lb/sk Flocele 200 75% 15.60 1.19

PRODUCTION LEAD 4,060' HiFill-Mod + 0 6% EX-1 490 100% 11.60 3.81
+ 0.25 lb/sk Flocele + 0.2% FWCA

+ 10 lb/sk Gilsonite + 16% Gel
+1% HR-7 + 3% Salt

TAIL 6,265' 50/50 Poz +0.25 lb/sk Flocele 1960 75% 14.40 1.28
+ 0.4% HALAD-322 + 2% Gel

+ 2% Microbond HT + 0.1% HR-5 + 5% Salt
* or 15% over caliper

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 joint,float collar. Centralize first 3 joints& every other collar to surface. Thread lock FE
up to and including pin end of float collar.

PRODUCTION Guide shoe, 1 joint,float collar. Install 2 bow spring centralizers on the shoe jointand 1on the next
twojoints. Then 1 centralizer every thirdjointto top of tailcement. Thread lock FE up to and including
pin end of FC. m rm ma em a s ..nbodveD

WELLHEAD EQUIPMENT

OCT1 1 2000
TREE 2-1/16" 5M

DIVISiON OF
OIL, GAS AND MINING

TUBING HEAD 11" 5M X 7-1/16" 10M

CASING SPOOL

CASING SPOOL 13-5/8" 3M X 11" 5M

CASING HEAD 8-5/8" SOW X 11"
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COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

BIT PROGRAM

Surface Hole 11" STC F27 or Equiv. Air NEW 3 - 18's Air / Air Mist

Production Hole 7-7/8" Various Inserts / PDC's 350-400 NEW 3 - 18's Air / Air Mist / Water

GEOLOGICAL DATA

LOGGING:

SC - TD Platform Express with Sonic

MUD LOGGER: SC-TD RECEIVED
SAMPLES: As per Geology
CORING:
DST: OlvlOlON OF

OIL, GAS AND MINING
MUD PROGRAM

O'-2,500' Air Mist NA NA

SC-TD Mist/Water/Mud 8.5-11.0 NC - <10 cc's 30-45 Champion Corrosion Chemicals

Polymer, Lime, Brine, Barite

ADPITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,000 psi prior to drillingout. Test int. csg. to 1,500 psi prior to drillingout.

11" 5M with one 5M annular and 2 rams. Test to 5,000 psi (annular to 3,000 psi) prior to drillingout. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kellyto be equipped with upper

& lower kelly valves. Corrosion treatmentwhile drillingwith air - RU160 then pump O2 scavanger and proceed with scale inhibitor only.

Run Totco survey every 1500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:
Christa Yin

PROJECT MANAGER: DATE:
Darrell



GEOLOGICAL WELL PROGNOSIS

DATE: September 26, 2000 FTET,n NAME: NBU

OPERATOR: Coastal Oil and Gas WELL NAME: CIGE 252

WORKING INTEREST: 100% FEE NAME:

LOCATION: SENW SEC 21, T10S, R21E, (1906'FNLa 2341'FWL) Uintah County, Utah

SPUD DATE DEADLINE:

TOTAL DEPTH: 9825' FT. ELEVATION: EST KB 5240' PROSPECT: AFE #:
PERMIT DEPTH: 10325' FT. SURFACE CSG.: FRESH WATER SANDS PROTECTED TO:

DRILLING TIME: Geolograph or similar recording instrument; 1 ft. drill time.
Final copies to be furnished to Company representative.

SAMPLES: Catch & save NA set(s) of washed and sacked samples as follows: ft.
Samples from to ft. Final destination of samples:

DRILLING BREAKS & UNEXPECTED SHOWS: Circulate ft. drilling breaks below ,

and catch (min.) circulation samples; notify Operations personnel by phone** in case
of lost circulation, high pressures and/or unexpected oil shows when Company representative is
not on location.

GEOLOGICAL SURVEILLANCE: **Wellsite Geologist: TBA ; Mud Logger Unit;
NA ; notify ** when loqqinq depth is reached or anticipated.

CLORINGRP OGRAM

3.
UCIi i 2000

REFERENCE WELLS: Copy of Electrical Log Attached ( ) Yes (X) No DIVISIONOI=
OIL, GAS AND MINING

Initial:
Present:
Initial:
Present:

KeŸ ÑÃÌÏs/ Proposed Well Key Well Key Well

Correlations

Formation Est. Depth Poss-Pav Depth Pay Depth Pay
KB 5240'
Green River 1225'
Wasatch 4360' Y
MesaVerde 7010' Y
Castlegate A 9735'
TD 9825'

Comments:

Geologist: C.P. Conrad Technical Manager: J.A. Degenstein

2208



R WORKSHEET
PLICATION FOR PERMIT TO DRI

APD RECEIVED: 10/11/2000 API NO. ASSIGNED: 43-047-33721

WELL NAME: CIGE 252

OPERATOR: COASTAL OIL & GAS CORP ( NO230 )
CONTACT: CHERYL CAMERON PHONE NUMBER: 435-781-7023

PROPOSED LOCATION:
INSPECT LOCATN BY: / /

SENW 21 1003 210E

SURFACE: 1906 FNL 2341 FWL Tech Review Initials Date

BOTTOM: 1906 FNL 2341 FWL Engineering
UINTAH

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1-Fyk Surface

LEASE NUMBER: U-02278

SURFACE OWNER: 3-SLA<

PROPOSED FORMATION: CSLGT

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

lat R649-2-3. Unit to 4
Bond: Fedfl Ind[] Sta[] Fee[] R649-3-2. General

DRo. U-605382-9 ) Siting:
Potash (Y/N) R649-3-3. Exception

,Oil Shale (Y/N) *190 - 5 (B)

Water Permit Drilling Unit

DRo. 43-8496 ) Board Cause No:

RDCC Review (Y/N) Eff Date:

(Date: )
Siting: d' .(ÁÅDo n /Acevon.Tec

N Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



United States Department of tIie Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

October 13, 2000

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2000 Plan of Development Natural Buttes Unit,
Uintah County, Utah.

Pursuant to email between Lisha Cordova, Division of Oil, Gas and
Mining, and Mickey Coulthard, Utah State Office, Bureau of Land
Management. The following wells are planned for calendar year
2000 within the Natural Buttes Unit, Uintah County, Utah.

Api Number Well Location

43-047-33720 CIGE 251 Sec. 15, T10S, R21E 2235 FNL 0325 FWL (MVRD)
43-047-33721 CIGE 252 Sec. 21, T10S, R21E 1906 FNL 2341 FWL (CSLGT)
43-047-33722 CIGE 253 Sec. 21, Tl0S, R21E 0923 FSL 2264 FWL (CSLGT)
43-047-33723 CIGE 254 Sec. 09, T10S, R21E 0406 FNL 2004 FEL (MVRD)
43-047-33728 NBU 357 Sec. 15, T10S, R21E 0653 FSL 0735 FWL (MVRD)
43-047-33729 NBU 366 Sec. 10, T10S, R21E 0680 FNL 0944 FWL (MVRD)

This office has no objection to permitting the wells at this
time.

/s/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Agr. Sec. Chron
Fluid Chron
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

Operator Name: COASTAL OIL & GAS CORP.
Well Name & Number: CIGE 253
API Number: 43-047-33722
Location: 1/4,1/4 SE/SW Sec. U T. R R. 21E

Geologv/Ground Water:

Constal proposes to set 1145' of surface casing at this location. The depth to the base of the
moderatelv saline water at this location is estimated to be at a depth of 4,000'. A search of
Division of Water Rights records shows 2 water wells within a 10,000 foot radius of the
center of section 21. These are listed as being used for drilling water (1 mile) and domestic
use (nearly 2 miles). The surface formation at this site is the Uinta Formation. The Uinta
Formation is made up of interbedded shales and sandstones. The sandstones are mostly
lenticular and discontinuous and should not be a significant source of useable ground
water. Production casing cement should be brought to above the base of the moderately
saline groundwater in order to isolate it from fresher waters uphole.

Reviewer: Brad Hill
Date: 11/7/2000

Surface:

The pre-drill investigation of the surface was performed on 10/31/2000. Surface owner is
State of Utah. Mineral rights belong to USA. SITLA and DWR were notified of this
investigation on 10/20/2000. Neither had a representative present. This site appears to be
the best spot for a location in the immediate area. COGC held a previous pre-drill
investigation for this site on 9/14/2000. A BLM representative was present at that time.
Existing drainages crossing site will be re-routed to the east and west.

Reviewer: David W. Hackford
Date: 10/31/2000

Conditions of Approval/Application for Permit to Drill:
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: COASTAL OIL & GAS CORP.
WELL NAME & NUMBER: CIGE 253
API NUMBER: 43-047-33722

LEASE: USA FIELD/UNIT: NATURAL BUTTES
LOCATION: 1/4,1/4 SE/SW SEC: 21 TWP:10S RNG: 21E

2264' FW L 923' FSL
LEGAL WELL SITING: Board Spaced area requiring

4_6_0_Setback and 460 uncommitted tract.
GPS COORD ('UTM): 12623204E 4420822N
SURFACE GWNER: STATE OF UTAH

PARTICIPANTS:
DON DE HERRERA, CARROLL WILSON, CARROLL ESTES, DEBBIE HARRIS,
(COGC); ROBERT KAY, (UELS); DAVID KACKFORD, (DOGM); THREE DIRT

CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY:
SITE IS 16.7 MILES SOUTHEAST OF OURAY, UTAH AND FIVE MILES EAST
OF THE SEEP RIDGE ROAD IN AN AREA OF ROLLING HILLS AND SHALLOW
DRAWS WITH OCCASIONAL SANDSTONE OUTCROPPINGS. DRAINAGE IS TO THE
NORTHW.EST.
SURFACE USE PLAN:

CURRENT SURFACE USE: WILDLIFE AND LIVESTOCK GRAZING.
HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WOULD BE 325' BY 245'
AND ACCESS ROAD WOULD BE 300 FEET.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE
ATTACHED MAP FROM GIS DATABASE

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:
ALL PRODUCTION FACILITIES WILL BE ON LOCATION AND ADDED
AFTER DRILLING WELL. PIPELINE WILL FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL
WILL BE BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.
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WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS
FROM PIT WILL BE ALLOWED TO EVAPORATE. FORMATION WATER WILL
BE CONFINED TO STORAGE TANKS. SEWAGE FACILITIES, STORAGE
AND DISPOSAL WILL BE HANDLED BY COMMERCIAL CONTRACTOR. TRASH
WILL BE CONTAINED IN TRASH BASKETS AND HAULED TO AN APPROVED
LAND FILL.

ENVIRONMENTAL PARAMETERS:

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: MATIVE GRASSES, SALTBRUSH, PRICKLY PRAR,GREASE-
WOOD, SHADSCALE: RODENTS, COYOTES, SONGBIRDS, RAPTORS,
PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTATION/STABILITY: VERY LITTLE NATURAL
EROSION. SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND
LOCATION CONSTRUCTION SHOULDN'T CAUSE ANY INCREASE IN
STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED
RESERVE PIT:

CHARACTERTSTTCS· 100' BY 100' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):
A LINER WILL NOT BE REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN:
AS PER S.I.T.L.A.

SURFACE AGREEMENT: AS PER S.I.T.L.A.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY A.E.R.C.
ARCHAEOLOGICAL CONSULTANTS. A REPORT OF THIS INVESTIGATION
WILL BE PLACED ON FILE.
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OTHER OBSERVATIONS COMMENTS:

THE PRE-DRILL INVESTIGATION TOOK PLACE ON A COOL RAINY DAY.

ATTACHMENTS:

PHO.TOS OF SITE WILL BE PLACED ON FILE .

DAVID W. HACKFORD 10/31/00-11:00 AM
DOGM REPRESENTATIVE DATE/TIME
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Evaluation Ranking Criteria and Ranking Score

For Reserve and On-site Pit Liner Requirements

site-specific Factors Ranking site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10
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PointsofDiversion http://nrwrtl.nr.state.ut.us/cgi-bin/wwwplat.e...=s&w=c&u=d&s=p&p=p&w=e&u=s&li=-r&u=c&u--m&u=p&u=o

UTAH DIVISION OF WATER RIGHTS
WATER RIGHT POINT OF DIVERSION PLOT CREATED TUE, NOV 7, 2000, 2:54 PM

PLOT SHOWS LOCATION OF 8 POINTS OF DIVERSION

PLOT OF AN AREA WITH A RADIUS OF 10000 FEET FROM A POINT
FEET, FEET OF THE CT CORNER,

SECTION 21 TOWNSHIP 10S RANGE 21E SL BASE AND MERIDIAN

PLOT SCALE IS APPROXIMATELY 1 INCH = 4000 FEET

NORTH
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1 of 3 11/7/00 1:48
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UTAH DIVISION OF WATER RIGHTS
NWPLAT POINT OF DIVERSION LOCATION PROGRAM

MAP WATER QUANTITY SOURCE DESCRIPTION or WELL INFO POINT OF DIVERSION DESCRIPTION
CHAR RIGHT CFS AND/OR AC-FT DIAMETER DEPTH YEAR LOG NORTH EAST CNR SEC TWN RNG B&M

0 49 614 .0000 .25 Bitter Creek Gas Field Res. #1 S 1900 E 300 NW 15 10S 21E SL
WATER USE(S): STOCKWATERING OTHER PRIORITY DATE: 00/00/186
USA Bureau of Land Management 2370 South 2300 West Salt Lake City

1 49 986 .0150 .00 Underground Water Well S 2200 W 400 NE 16 10S 21E SL
WATER USE(S): OTHER PRIORITY DATE: 03/09/198
Curry Leasing P.O. Box 227 Altamont,

1 49 991 .0150 .00 Underground Water Well S 2200 W 400 NE 16 10S 21E SL
WATER USE(S): OTHER PRIORITY DATE: 03/30/198
Target Trucking Inc. 1409 South 1500 East Vernal

1 49 1399 .0150 .00 8 S 2200 W 400 NE 16 10S 21E SL
WATER USE(S): OTHER PRIORITY DATE: 08/15/198
Dalbo Incorporated 355 So. 1000 East Vernal

2 49 615 .0000 .25 Bitter Creek Field Reservoir # S 2200 E 100 NW 15 10S 21E SL

2of3



Points of Diversion http://nrwrt1.nr.state.ut.us/cgi-bin/wwwplat.e...=s&w=c&u=d&s-p&p=p&w-e&u=s&p=r&u-c&u=-m&u=p&u=o

WATER USE(S): STOCKWATERING OTHER PRIORITY DATE: 00/00/186
USA Bureau of Land Management 2370 South 2300 West Salt Lake City

3 49 347 .0000 1.00 Tributary to Cottonwood Wash
WATER USE(S): STOCKWATERING PRIORITY DATE: 04/07/197
USA Bureau of Land Management (Vernal Di 170 South 500 East Vernal

4 49 616 .0000 .25 Bitter Creek Gas Field Res. #3 N 100 E 700 SW 15 10S 21E SL
WATER USE(S): STOCKWATERING OTHER PRIORITY DATE: 00/00/186
USA Bureau of Land Management 2370 South 2300 West Salt Lake City

5 49 392 .1700 .00 16 2200 - 3300 S 2900 W 1300 NE 19 10S 21E SL
WATER USE(S): DOMESTIC OTHER PRIORITY DATE: 02/20/198
Magic Circle Energy Corp.(C/O Synfuels E 1667 Cole Blvd. Bldg. #19, Suite 400 Golden

O

3of3



FIELD: NATURALBUTTES(630)

SEC. 21, T10S, R21E,

COUNTY: UINTAH UNIT: NATURAL BUTTESUtah OilGas and Minin CAUSE: 173-14

& CIGE227-9-10-21NBU 332-E
NBU508-8E NBU7-9B CIGE101D-9-10-21 NBU179 * CIGE 151-1 10-21

ClGE14 191021, NBUCiGESS 16-1021P ClGE119-16-10-21

T10S R21E 4
* *

CIGE14&i 10 21 CIGE 209 15-10-21

* NBU3 NBU 62
NBUCIGE48-15-10-21

UINTAHUNIT1 CIGE251 CIGE228 15.10 21

NBU218-17
17 16

NBUSMD 2-16 15

CIGE1ES 16-10-2

CIGE210-16-10 21
NSU356 CIGE247

NATURALBUTTES UNIT oNSU357

CAUSE 173-14 (12-2-99) NBUCIGE58-16-0-21

N" NATURALBUTTESFIELD
* NBU19

NBUCIGE49-22-10-21E
NSU 23-198 CIGE252

22
20 21

& CIGE 248-21-10-21

+ NBUCIGE20-20-10-21
CIGE253

NBUCIGE5¥21-10-21

NBUCIGE85D-29-10-21 * NSUCIGE33-27-10-21

NBU 359

NBU22-27B

28
27

CIGE39-28-10-21

+ CIGE2-29-10-21

PREPAREDBY: LCORDOVA
DATE:
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m State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West NorthTemple,Suite 1210Michael O. Leavitt PO Box145801Governor
Salt Lake City,Utah84114-5801

Kathleen Clarke
Executive Director 801-538-6340

LowellP. Braxton 801-359-3940(Fax)
DivisionDirector 801-530-7223(TDD)

November 7, 2000

Coastal Oil and Gas Corporation
PO Box 1148
Vernal, UT 84078

Re: CIGE 253 Well, 923' FSL, 2264' FWL, SE SW, Sec. 21, T. 10 South, R. 21 East,
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to thiswell is 43-047-33722.

Sincerely,

J hn R. Baza
ssociate Director

er
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District Office



Operator: Coastal Oil and Gas Corporation
Well Name & Number CIGE 253
API Number: 43-047-33722
Lease: U-02278

Location: SE SW See. 21_ T. 10 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., theOil and Gas Conservation
General Rules, and the applicable termsand provisions of the approved Application for permit to
drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact DanJarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with theDivision, including but
not limited to theEntity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the Operator shall comply
with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated Oil Shale Areas.
Additionally, the operator shall ensure that the surface and/or production casing is properly
cemented over the entire oil shale interval as defined by Rule R649-3-31. The Operator shall
report the actual depth the oil shale is encountered to the Division.

5. State approval of this well does not supersede the required federal approval, which must be obtained
prior to drilling.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the Statement
of Basis. (Copy



UN STATES FORM APPROVED

August 19991 DEPARTMEiwdF THE INTERIOR OMB NO 1004-0136

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

5. Lease Serial No.
APPLICATION FOR PERMIT TO DRILL OR REENTER U-02278

la. Type of Work DRILL REENTER 6. If Indian, Allotee or Tribe Name

N/A
lb Type of Well Oil WeR Gas Well O Other Single Zone Q MAple Zone 7.Unit or CA Agreement Name and No.

Natural Buttes Unit
2. Name of Operator 8.Lease Name and Well No.

Coastal Oil & Gps Çbrperation CIGE #252
3a. Address 3b. Phone No. (include area code) 9. API Well No.

P.O. Sco: 1148r ernalr UT 84078 (435)-781-7023 N(A
4 Location of Well (Report location clearly and in accordance with any State equir t 10.Field and Pool, or Exploratory

Atsurface Natural Buttes Field
ll.Sec., T., R., M., or Blk. and Survey or Area

At proposed prod. zone 1906 'FNL & 2341'FWL Sec. 21-T108-R21E

14 Distance in miles and direction from nearest town or post office* 12.County or Parish 13.State

16 .1 Miles Southeast of Ouray, Utah Uintah Utah

15. Distance fromproposed* 16.No. of Acresin lease 17.Spacing Unit dedicated to this well

location to nearest
property or lease line, ft 1906 '
Also to nearest drg. unit line, if any)

1440.00 N/A

18 Distance kom proposed location* 19.Proposed Depth 20.BLM/BIA Bond No. on file

to nearest well, drilling, completed,
applied for, on this lease; ft. Refer to Topo "C" 10325' U-605382-9

21.Elevations (Show whether DF, KDB,RT GL, etc. 22.Approximate date work will start* 23.Estimated duration

5275.1 Ungraded Ugen Approval to se netwrmhan

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond ori file (see

2. A Drilling Plan Item 20 above).

3. A Surface Use Plan (if the location is on NationalForest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

uature Name {Printed/2pped) Date

sr. nog atory nalys
Ap d by (Signautre) Name (Printed/T ed) Date

Title Office NOTa AL
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

conduct operations thereon.
Conditions of approval, if any, areattached.

Title 18 U.S C Section 1001 and Title 43 U.S.C Section1212, make it a crime for any person knowlingly and willfully to make to any depanment or agency of the

UnitedStates any false,fictitious or flaudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on Reverser

CONDITIONSOFAPPROVALA
DECO6120
DMSION OF

OIL, GAS AND



COAs Page 1 of i
Well No.: CIGE #252

CONDITIONSOF APPROVAL
APPUCATION FOR PERMITTO DRILL

Company/Operator: Coastal Oil&Gas Corporation

Welt Name &Number: CIGE #252

API Number: 43-047-33721

Lease Number: UTU - 02278

LocatiortSENW Sec.11. T. 10S R. 21E

Agreement NATURALBUTTES UNIT

NOTIFICATIONREQUIREMENTS

Location Construction - at least forty-eight (48) hours prior toconstructionof location
and access roads.

Location Completion - prior to moving on the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spudding the welL

Casing String and - at least twenty-four(24) hours prior to runningcasing and
Cementing cementingallcasing strings.

BOP and Related - at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - withinfive (5) business days after new well begins, or Notice
production resumes afterwell has been offproduction for
more than ninety(90) days.

RECEIVED
DEC06 2000
DIVISION OF

OlL, GAS AND
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COAs Page 2 of _6

Well No.: CIGE #252

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approval of thisapplicationdoes not warrant or certifythatthe applicantholds legal or equitable
titleto those rights in the subject lease which would entitlethe applicantto conductoperations
thereon.

Be aware fire restrictionsmay be in effectwhen location is being constructed and/or when well is
being drilled. Contact the appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are Expected
to be Encountered

Report A.LLwater shows and water-bearingsands toTim Ingwell of thisofficeprior to
setting the next casing string or requesting plugging orders. Faxed copies of State
of Utah form OGC-8-X are acceptable. Ifnoticeable water flows are detected, submit
samples to thisofficealong with any water analyses conducted.

All usable water and prospectively valuable minerals(as described by BLMat onsite)
encountered during drilling,willbe recorded by depth and adequately protected. Alloiland
gas shows willbe tested todetermine commercialpotential.

2. Pressure Control Equipment

The BOP and related equipmentshall meet the minimumrequirementsof Onshore Oil and
Gas Order No. 2 for equipmentand testingrequirements, procedures, etc., for a.LM
system and individualcomponents shall be operable as designed. Chart recorders shall be
used for all pressure tests.

Test charts, with individual test results identified, shall be maintainedon location while
drillingand shall be made available to a BLM representative upon request.

Ifan air compressor is on location and is being utilizedto provide air for the drillingmedium
while drilling,the special drillingrequirements in Onshore Oil and Gas Order No. 2,
regardingair or gas drillingshall be adhered to. If a mistsystem is being utilizedthen the
requirement for a deduster shall be waived.

3. Casing Program and AuxiliaryEquipment

Surface casing shall have centralizerson the bottom threejoints,witha minimumof one
centralizerper joint.

In addition,to the cementingproposal for the surface casing, a minimumof 200 ft. of Class
G neat cement shall be placed from 200 ft. to surface in the 8 5/8" X 11" - 14" annulus.

RECEIVED
DECO6 2000
DIVISION OF

OIL, GAS AND
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Well No.: CIGE #252

As a minimum, the usable water and oilshale resources shall be isolated and/or protected
by having a cement topfor the production casing at least 200 ft. above the topof the
Green River Formation, identified at 1,618 ft. If gilsonite is encountered while drilling, it
shall be isolated and/or protected via the cementingprogram.

4. Mud Program and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristicof a hazardous waste willnot be used in drilling,testing, or
completionoperations.

5. Coring, Loqqinq and Testing Program

Dailydrillingand completionprogress reports shallbe submittedto thisofficeon a weekly
basis.

A cement bond log (CBL)willbe run from the production casing shoe to the topof the
cement for the production casing and shall be utilizedto determine the bond quality for the
production casing. Submit a field copyof theCBL to thisoffice.

6 Notificationsof Operations

Operator shall report production data to MMSpursuant to 30 CFR 216.5 using form
MMS/3160.

Ifa replacement rig is contemplatedfor completionoperations, a "Sundry Notice" (Form
3160-5) to thateffect willbe filed, for prior approvalof theAO, and all conditionsof this
approved plan are applicableduring alloperationsconducted with the replacement rig.

The date on whichproduction is commenced or resumed willbe construed for oilwells as
the date on which liquidhydrocarbons are first sold or shipped from a temporarystorage
facility,such as a test tank,and for whicha run ticketis requiredto be generated or, the
date on whichliquid hydrocarbons are first produced into a permanent storage facility,
whichever first occurs; and, for gas wellsas thedate on which associated liquid
hydrocarbons are first sold or shipped from a temporarystorage facility,suchas a test
tank, and for which a run ticketis required to be generated or, the date on whichgas is first
measured throughpermanent meteringfacilities,whicheverfirst occurs.

Should gas be vented or flared without approvalbeyond the authorizedtest period, the
operator may be directed to shut-inthewell untilthegas can be captured or approval to
continueventing or flaring as uneconomic is granted and the operator shall be requiredto
compensate thelessorfor thatportionof thegas vented or flared without approvalwhichis
determined to have been avoidablylost.

A schematicfacilities diagram as required by 43 CFR 3162.7-5(d) shall be submittedto the
appropriate Field Officewithin60 days of installation or first production, rgo.,
first. Allsite securityregulations as specifiedin Onshore Oil&Gas Ord r
adhered to. AIIproduct lines enteringand leaving hydrocarbon storage tankswilEbe
effectivelysealed in accordance with43 CFR 3162.7-5 (1) DECOS2003

DIVISION OF
OIL, GAS AND
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Well No.: ClGE #252

No well abandonment operationswillbe commencedwithoutthe prior approvalof theAO.
In the case ofnewlydrilled dry holes or failures, and in emergency situations,oral approval
willbe obtainedfrom theAO. A "Subsequent Report ofAbandonment" Form 3160-5, will
be filed withthe AO within thirty(30) days followingcompletionof thewell for
abandonrnent. This report willindicate where plugs were placed and the current status of
surface restoration. Final abandonmentwillnot be approved until the surface reclamation
workrequired by the approvedAPD or approvedabandonmentnoticehas been completed
to the satisfactionof the AO or his representative, or the appropriateSurface Managing
Agency

7. Other Information

Allloading lineswillbe placed inside the berm surroundingthe tankbattery.

Alloff-leasestorage, off-leasemeasurement, or comminglingonlease or off-leasewillhave
prior writtenapprovalfrom theAO.

The oiland gas measurement facilities willbe installed on thewell location. The oilandgas
meters willbe calibratedin place prior to any deliveries. Tests for meter accuracy willbe
conducted on initialmeter installations and at least quarterly thereafter.The AO willbe
provided with a date and timefor the initialmeter calibrationand allfuture meter proving
schedules A copyof the meter calibrationreports willbe submitted to the Vernal District
Office. Allmeter measurement facilities willconformwithOnshore Oil &Gas Order No. 4
for liquid hydrocarbons andOnshore Oil &Gas Order No. 5 for naturalgas measurement.

The use ofmaterialsunder BLMjurisdictionwillconformto43 CFR 3610.2-3.

There willbe no deviation from the proposed drillingand/orworkover program withoutprior
approval from theAO. Safe drillingand operatingpractices must be observed. Allwells,
whether drilling,producing, suspended, or abandoned willbe identified in accordance with
43 CFR 3162.

"SundryNotice and Report on Wells" (Form 3160-5) willbe filed for approvalfor all
changes of plans and other operations in accordance with43 CFR 3162,3-2.

Section 102(b)(3) of the Federal Oiland Gas Royalty Management Act of 1982, as
implemented by the applicableprovisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later thanthe5th business day after any well begins
production on which royalty is due anywhereon a lease site orallocated to a lease site, or
resumes production in the case of a wellwhichhas been off production for more than90
days, the operator shall notifythe authorizedofficerby letter or sundry notice, Form 3160-
5, or orallyto be followed by a letter or sundrynotice,of the date on which such production
has begun orresumed."

Ifyou fail to complywiththisrequirementin the manner and timeallowed,you shall be
liable for a civilpenalty ofup to $10,000per violation for each day such violationcontinues
not to exceed a maximumof20 days. See Section 109(c)(3) of the Fed a
RoyaltyManagement Act of 1982 and the implementing regulationsat TRI 3 '3
1(b)(5)(ii) DECog2000

DIVISION OF
OIL, GAS AND
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Well No.: ClGE #252

APD approval is validfor a period ofone (1) year from the signature date. An extension
period may be granted, if requested, prior to the expirationof the originalapprovalperiod.

in the event after-hoursapprovalsare necessary, please contactone of the following
individuals:

Ed Forsman (435) 789-7077 (HOME) (435) 646-1685 (PAGER)
Petroleum Engineer

Jerry Kenczka (435) 781-1190 (HOME) (435) 646-1676 (PAGER)
Petroleum Engineer

BLMFAXMachine (435) 781-4410

RECEIVED
DECO62003
DIVISION OF

OIL, GAS AND
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Well No.: CIGE #252

EPA'SLISTOF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

While the followingwastes are nonexempt,theyare not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant coolingtowercleaning wastes
Painting wastes
Oil and gas service cornpany wastes, such as emptydrums, drum rinsate, vacuum truckrinsate,
sandblast media, painting wastes, spend solvents, spilledchemicals,and waste acids.
Vacuum truckand drum rinsate from trucksand drums, transportingor containingnonexempt
waste
Refinery wastes
Liquidand solidwastes generated by crude oiland tankbottom reclaimers

Used equipment lubrication oils
Waste compressor oil,filters, and blowdown
Used hydraulic fluids
Waste solvents
Waste in transportationpipeline-related pits
Caustic or acid cleaners
Boiler cleaningwastes
Boiler refractorybricks
incinerator ash
Laboratory wastes
Sanitary wastes
Pesticide wastes
Radioactive tracerwastes
Drums insulation and miscellaneoussolids.

RECEIVED
DECO6220
DIVISION OF

OIL, GAS AND



BLM ELECTRONIC SUBMI ON #3410 Page 1 of 1

FORM APPROVED
Form3160-5 UNITED STATES OMB No. 1004-0135

(August 1999) DEPARTMENT OF THE INTERIOR Expires November 30, 2000
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.

Do not use this form for proposals to drill or to re-enter an U-02278

abandoned well. Use Form 3160-3 (APD) for such proposals 6.11Indian, Anottee or inne1Name

SUBN11T IN TRIPLICATE- Other Instructions on reverse side

1. Type of Well: 8. Lease Name and Wel11No.

O on wen U Gas Well Other CIGE #252
2. Name of operator COASTAL OIL & GAS CORPORATION 9. AI'l WellNo.

CONTACT: CHERYL CAMERON OPERATIONS 4304733721EMAIL: Chervl.Cameron(ACoastalCorp.com
3a. Ad&ss P.O. BOX 1148 3b. PhoneNo. (melude area code) 10. Field and Pool, or Exploratory

VERNAL, UT 84078 TEL: 435.781.7023 EXT: NATURAL BUTTES FIELDFAX: 435.789.4436
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, State

Sec 21 T10S R21E SENW 1906FNL 2341FWL UINTAH, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REI ORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shu

O Alter Casing Fracture Treat Reclamation Weß Integrhy

O Subsequent Report Casing Repair New Construction Recomplete S CHANGE TO ORIGINAL

O Change Plans Plug and Abandon TernporarilyAbandon APD
Final Abandonment Notice O convertto injection Plug Back Water Disposal

13. Descril roposed or Completed Operation (clearly state all pertinent details, includingestimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give the subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with the BLM/BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of involved operations. If the operation results in multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, includingreclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

COASTAL OIL & GAS CORPORATION REQUESTS AUTHORIZATION TO AMEND THE TD FROM 10325' TO 7300'.

PLEASE REFER TO THE ATTACHED DRILLING PROGRAM.

Approved by the
Utah Division of

età" cess Oil,Gas and Mining

OIL, GAS AND M

Name (P yped) Title

Signat Date

Approved by Title Date

Londitions of approval, d any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to thos rights in the subject lease Office
Which would entitle the applicant to conduct operations theron.
Title liÜÃC. Section 1001 and Title 43 U.S.C.Section1212, make it a crime foranyýëisonk wingly and willfully to make to any department or agency of the Umted
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

ËLECTRONIC SUBMISSION #3410 VERIFIED BY THE BLM WELL INFORMATION SYSTEM FOR COASIAL UÏL &
GAS CORPORATION SENT TO THE VERNAL FIELD OFFICE

https://www.wispermits.org/ec/OPERATOR/reports/snpage.asp



COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM FOR SUNDRY

COMPANY NAME Coastal Oil & Gas Corporation DATE March 22, 2001
WELL NAME CIGE #252 TD 7,300' MDITVD
FIELD NBU COUNTY Uintah STATE Utah ELEVATION 5,289' KB
SURFACE LOCATION 1906' FNL &2341' FWL, SE/NW, Sec. 21, T10S, R21E BHL Straight Hole
OBJECTIVE ZONE(S) Wasatch
ADDITIONALINFO Objective zone changed thereforecasing and cement design needs to be sundried.

I
( if required) 40 14"

12-1/4" 8-5/8", 24#, K-55 Air

I

250' MDITVD

Green River @ 1,225'

Mud -og @2500' - TD Air Mist

Platforrn Express 7-, /8" 4-1/2" 11.61, K-55, LTC Aerated Water

SC - TD

Wasatch @ 4,360"

7,300'



9 O
Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

CASING PROGRAM

CONDUCTOR 14" 0-40'

2950 1370 263000
SURFACE 8-5/8" 0-250' 24.00 K-55 STC 21 03 11.71 4.70

5350 4960 180000
PRODUCTION* 4-1/2" 0-TD 11.60 K-55 LTC 2.08 1.31 1.34
1) Maximum Anticipated Surface Pressure (MASP) (Conductor and Surface Casings) = (Frac Gradient at Shoe - Gas Gradient (0.116psilft))(TVD)
2) MASP (Int Casing) = Pore Pressure at Next Casing Point - (Gas Gradient x TVD of Next Casing Point x 0.67) - (Mud Weight x TVD x 0.052 x 0.33)
3) MASP (Prod Casing) = Pore Pressure - (Gas Gradient x TVD of Production Interval)
(Burst Assumptions: FG @8-5/8" shoe = 13.0 ppg, Max Pore Pressure = 9.0 ppg EMW)
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: AirWeight of Casing, 50,000 lbs overpull)

CEMENT PROGRAM

SURFACE 250 Class G + 2% CaCl2 + 0.25 lb/sk Cello 90 35% 15.80 1.17

Flake

PRODUCTION LEAD 3,860 Hifil Mod +16% gel + 3 sait + 10#7sk 420 50% 11.60 3.12

gilsonite + 1% HR7 + 0 6% Econolite
+ 0.2% FWCA + 0 2 lb/sk Hocele

TAIL 3,440' 50/50 POZ + 2% gel + 2% Microbond 950 50% 14.35 1.25

+ S% salt + 0.2 Super CBL
+ 0.6 HALAD 322 + 0.25 #/sk Hacele

* or 15% over caliper log

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, float collar. Centralize first 3 joints&every other joint to surface with bow spring
centralizers. Thread lock FE op to & including pin end of FC.

PRODUCTION Guide shoe, 1 jt, float collar. Centralize first 3 joints &every other joint to top of tailcement with bow
spring centralizers.

WELLHEAD EOUIPMENT

TREE 2-1|16" 5M

TUBING HEAD 11" 3M X 7-1/16" SM

CASING SPOOL

CASING SPOOL

CASING HEAD 8-5/8" SOW X 11"



9 6
Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLINGPROGRAM

BIT PROGRAM

Surface Hole 12-1/4" Various

Surf Csp -TO 7 8" SEC XS44 Airust New 16 16 6

Aera:ed

Ifthe air is discontinued, use a SEC 2665rv or a HTC DP363 on a mud motor to TD
Ifa second bit is required and the air is needed use another XS44.

GEOLOGICAL DATA

LOGGING:

SC - TD Platform Express

MUD LOGGER: SC - TD

SAMPLES: As per Geology

CORING: NA

DST: NA

MUD PROGRAM

0-Trona Air/Mist NA NA Polymer, Gel

(0 - +/-2,000')
, Lime

Trona-TD Aerated Water NA NC NA Polymer, Gyp, Lime
(+/-2,000' - TD)

After reaching TD, circulate hole until clean, then make a wiper trip. Report any bridges or fillencountered on trip.
After a successful wiper trip,chain out of the hole to log.
REPORT ALL LOSSES, INCLUDINGSEEPAGE

ADDITIONALINFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 3M with one annularand 2 rams. Test to 3,000 psi (annularto 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equippedwith up
& lower kelly valves.

Run Totco survey every500' from surface casing shoe to TD. Maximum allowablehole angle is 5 degrees.

Treat for corrosion as per plan.

DRILLINGENGINEER: DATE:
Christa Yin

DRILLINGMANAGER: DATE:
Darrell Molnar

DRILLINGDIRECTOR: DATE:
Steve



Form3160-5 UN STATES FORM APPROVED

(August 1999) OMB No. 100M)135
DEPARTMENT OF THE INTERIOR Expires Jnovember 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278
Do not use th¡s form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

1· Type of well Natural Buttes Unit
O on weii O Gas Well O Other 8. Well Name and No.

2. NameofOperator ClGE#252
Coastal Oil & Gas Corporation 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-33721
P.O. Box 1148 Vernal, UT 84078 (435) 781-7023 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Natural Buttes
SE/NW l l. County or Parish, State

Sec. 21, T10S, R21E
Uintah, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing O vracturerreat O Reclamation O wen Inteety
Subsequent Report O Casing Repair O New Construction O Recomplete Other

O Change Plans O Plug and Abandon Q Temporarily Abandon SPUD
O Final Abandonment Notice O Convert to Injection O Plug Back Q Water Disposal

13. DescribePoposed or CompletedOperations(clearly state all pertinentdetails, includingestimated startingdate of any poposedwork andapproximatedurationthereof.
If the proposalis to deependirectionallyor recomplete horizontally,give subsurface locationsand measuredand true vertical depths of all pertinentmarkers and zones.
Attachthe Bond under which the work will be performedor providethe Bond No. on file with BLMjBIA. Requiredsubsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If theoperation results in a multiple completion or recompletion ina new interval,a Foun 31604 shall be filed once

testing has been completed. Final AbandonmentNotices shall be filedonly after all requirements, includingteclamation, have been completed, and the operator has
determinedthat the site is ready for finalinspection.

MIRU BillMartin Air Rig. Drilled 290' of 12 1/4" hole.

SPUD @7:00 AM 6/10/01. RECEIVED
JUNI 8 2001
DIVISIONOP

OIL, GAS AND MINING

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

Cheryl Cameron Regulatory Analyst
Date

June 11, 2001
THIS SPACE FOR FEDERAL OR STATEUSE

Approved by Title Date

Conditions of approval, ifany, are attached. Approval of this mtice does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand
false,fictitiousor fraudulentstatementsor representationsas to any matter withinits jurisdiction.

(Instrucdons on



w.m... « uum OPERATOR Coastal Oil & Gas Corp. OPERATORACCT.NO. N NÄSODIVISJONOF OILGASANOhfNING ADDRESS P.O. Box 1148ENTITYACTIONFORM- FORMS
Vemal, UT 84078

ACTION CUARENT NEW API IMIBER WELLNAME
. WELLLOCATION SPUD EFFECTIVECODE ENTITYNO. ENTITYNO. QQ SC TP RG COUNTY DATE DATE

B 99999 J ŸÐÔ 43-047-33776 NBU#364 SESE 29 9S 21E UINTAH 6/9/01 6/9/01WELL1 COMMENTS
Spud @11:3 am w/ Bill Martin Air Rig

ACTION CURRENT NEW APINUMBER WELLNMIE WELLLOCATi0N. SPUD EFFECTNECODE ENTITYNO. ENTITYNO. GQ ŠC
¯

TP
¯

RF ¯

COUNTY DATE DATE
o B 99999 Â Ÿ 43-047-33775 NBU#363 SESE 28 9S 21E UINTAH 6/10/01 6/10/01LL2COMMENTS:

pud @4 00 pm w/ Bill MartinAir Rig

ACTION CURRENT NEW APINUMBER WELLNAME WELLLOCATION SPUD EFFECTIVECODE ENTITYNO, ENTITYRO. 00 SC TP RG COUNTY DATE DATE
B 99999 Ä Ÿ&ð 43-047-33721 C1GE #252 SENW 21 108 21E UlNTAH 6/10/01 6/10/01WELL3COMMENTS:

o Spud @7:00 ap1 w/ Bill Martin Air Rig

. ACTION CURRENT NEW APIAIUMBER WELLNAME WELLLOCATION SPUD EFFECTIVE
* CODE ENTlTYNO. ENTITYNO. QQ SC TP RG COUNTY DATE DATE

es WELL4 COMMENTS:
o

1

ACTION CURRENT NEW APINUMBER WELLNAl WELLLOCATION SPUD EFFECTIVECODE ENTilYNO. ENTlTYNO, QQ SC TP

WELL5 COMMENTS:

co

ACTIONCODES(Seeinstructionsonback of
3 ,A - Establishnewenlity fornewwen(si

,
Post-It* Fax Note 7671 es8 - Addnewwel toexislingentity(group

SignatureC - Re-assignwellfromoneexistingentM aly CLw a A.D - Re-assignwellfromoneexistingentii co.tDept. co.
Regulatory Analyst 06/11/01E - Olher(explainin commentasection) Phone e

Tide DateNOTE:(Jse COMMENTseclionin explainwhyi Fax e Fax t
(3189)

PhoneNo- (435) 78



STATE UTAH FORM S
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OlL, GAS AND MINING 5 LEASEDESIGNATIONAtiOSERIALNUMBER

SUNDRY NOTICES AND REPORTS ON WELLS
R ICINDON ^ünTTEEORTmnFNAW

7 UNITor CA AGREEMENTNAME
Oo noi use this foun for p<oposais to duff new wells, sigmficantly deepen existing wells below ctx<ent bottom-hole depth. reenter plugged wells, or to

d<iflhorizontaf laterals Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8 WELL NAMEand NUMBER

OIL WELL GAS WELL OTHER
Exhibir "A"

2. NAMEOF OPERATOR 9 API NUMBER

El Paso Production Oil & Gas Company
3. ADORESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILOCAT

ß Snnth 1700 East env Vernal STATEUtahaw84078 435-789-4433
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY

OTR/QTR.5ECTION, TOWNSHIP. RANGE, MERIDIAN: STATE
UTAH

n. CHECK APPFOPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIOlZE O DEEPEN REPEftFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SiOETRACK TO REPAIR WELL

Approximate date work will stad O CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON O VENTOR FtARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Oate of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER Name Chanee
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pettinent details including dates, depths, volumes, etc

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 200L

See Exhibit "A"

Bond # 400JUO708
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT Ohn T TITLE Vice PreSident

SIGNATURE DATE

El Paso uction Oil & Gas Coñþáffy
NAME(PLEASEPRI. John T z er TITLE Ÿice PreSident

SIGNATURE DATE

(This space for to use duty R O
JUN ' $ $ÛÛÌ

(Sit000) (See instrucilons on Reverse Side)
DIVISIOblOF

Ott GAS ANO



State of Delaware

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF AMENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECEivEO

DIVISION OF
3iL GAS AND MJ

Harriet Smith WSadsor, Seartary of State

0610204 8100 AUTHENTICATION: 1061007

010162788 BROB:



03/09/01 10:14 PAX 713 420 CORP. LAW DEPT. 003/003

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorganized and existing under and by virtue of the General Corporation Lawof the State ofDelaware, DOES HEREBY CERTIFY:

FIRST: That the Board of Directors of the Company, by the unanimouswritten consent of its members, filed with the minutesof the Board, adopted a resolutionproposing and declaring advisable the fonowing amendment to the Certificate ofIncorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate ofIncorpomtionbe so amended,by changing the Article thereof numbered"FIRST." so that,asamended, said Article shall be and read as follows:

"FIRST, The name of the corporation is El Paso Production Oil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholders entitled to vote have given unanimous written consent to said amendment inaccordance with the provisions of Section 228 of the General Corporation Law of theState of Delaware.

THIRD: That the aforesaidamendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the General CorporationLaw of theState of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by anAssistant Secretary, this 9th dayof March 2001.

COASTALOIL& GAS CORPORATION

David L. Siddall
Vice President

Attest:

STAT£ OF DELARARE
, ,

SECRETARY OF STATE

t E. Ro - -
orvrsron or commonarrowsark, t Secretary i- à\f L. rzzan 22:oo an oston/2eoz

Ene i W L.. 010118394 - 0610204

luN 19 2001
DIVISION OF

IL GAS AND



t 9) ITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR OMBNO. 135
BUREAUOF LANDMANAGEMENT

Expires
5. Lease SerialNo.

' SUNDRY NOTICES AND REPORTS ON WELLS 042278
Do not use this form for proposals to drlII or to re-enter an 6. If Indi Allottee TribeNameabandoned well. Use form 3160-3 (APD) for such proposals. an, or

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA/Agreement,Name and/orNo.

1. Type of Well 8. Well Name and No.
O Oil Well Gas Well O Other CIGE252

2. Name of Operator Contact: CHERYLCAMERON 9. API Well No.
COASTAL OIL & GAS CORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.t om 43-047-33721

3a. Address 3b. PhoneNo. (includearea code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Location of Well (Footage, Sec., T.,R., M., or SurveyDescription) 11. County or Parish, and State

Sec 21 T10S R21E Mer SENW UINTAHCOUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize O Deepen O Production (Start/Resume) O WaterShut-Off

O Alter Casing O FractureTreat O Reclamation O Well Integrity
B SubsequentReport O Casing Repair 0 New Construction O Recomplete O SPUD

O Final AbandonmentNotice O Change Plans O Plug and Abandon O TemporarilyAbandon

O Convert to Injection O Plug Back O Water Disposal

13. DescribeProposed or CompletedOperation(clearly state all pertinent details, includingestimated starting date of any proposedwork and mate durationthereof.
If the proposal is to deepen directionallyor recomplete horizontally,give subsurface locationsand measured and tme vertical depthsof all markers and zones.
Attach the Bond under which the work will be performed or provide the BondNo. on file with BLM/BIA. Required subsequent reports be filedwithin 30 days
following completion of the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4shallbe filed once
testinghas been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed,and the operator has
determinedthat the site is ready for final inspection.)

MIRUBillMartinAir Rig. Drilled 290' of 12 1/4" hole. Ran 280' of 8 5/8" 24# J-55 csg. Cmt w/ 150 sx Prem 300,2% CaCI,
.125# sx Poly Flake.

SPUD @7:00 AM6/10/01. RECE1VED
JUN22 2001
DIVISIONOF

OIL, MS AND MINING

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #5113 verifie= by the BLMWell Information System

For COASTAL OIL& GASCO. PORATION, sent to the Vernal

a t d) L CAMERON TD

6

1ERATIONS

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By Title Date

Conditionsof approval, if any, are attached. Approvalof this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18U.S.C. Section 1001and Title 43 U.S.C. Section 1212,make it a crime for any personknowinglyand willfully to make to any departmentor agencyof the United
Statesany false, fictitiousor fraudulentstatementsor representations as to any matter within its jurisdiction.

" ORIGINAL ** ORIGINAL ** ORIGINAL" ORIGINAL" ORIGINAL " ORIGINAL " ORIGINAL



United States Department of the Interior
BUREAU OF LAND MANAGEMENT RECEIVED

P.O. Box 45155
Salt Lake City,UT 84145-0155 JUL12 2001

DIVISION OF

In Reply Refer To:
OIL, GAS AND MINING

3106
UTSL-065841
(UT-924)

JUL 1 0 2000

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to the name change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



O O

Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Companv. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

Opoloma L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

gŒŒ¾f45tah?DOGM,\Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



g e
Exhibit of Leases

UTUSL-06584 lA UTU-47172 UTU-74415 UTU-53860
UTU-28652 UTU-50687 UTU-74416 UTU-66401
UTU-37943 UTU-52298 UTU-75091 UTU-67868
UTU-44089 UTU-0109054 UTU-75096 UTU-65389
UTU-44090A UTU-0143511 UTU-75097 UTU-77084
UTU-61263 UTU-0143512 UTU-75673 UTU-61430
UTU-00343 UTU-38401 UTU-76259 UTU-72633
UTU-02651 UTU-38411 UTU-76260 UTU-72650
UTU-02651B UTU-38418 UTU-76261 UTU-49692
UTU-0142175 UTU-38419 UTU-76493 UTU-57894
UTU-70235 UTU-38420 UTU-76495 UTU-76829
UTU-70406 UTU-38421 UTU-76503 UTU-76830
UTU-74954 UTU-38423 UTU-78228 UTU-76831
UTU-75132 UTU-38424 UTU-78714
UTU-75699 UTU-38425 UTU-78727
UTU-76242 UTU-38426 UTU-78734
UTU-78032 UTU-38427 UTU-79012
UTU-4377 UTU-38428 UTU-79011
UTU-4378 UTU-53861 UTU-71694
UTU-7386 UTU-58097 UTU-00576
UTU-8344A UTU-64376 UTU-00647
UTU-8345 UTU-65222 UTU-01470D
UTU-8347 UTU-65223 UTU-0136484
UTU-8621 UTU-66746 UTU-8344
UTU-14646 UTU-67178 UTU-8346
UTU-15855 UTU-67549 UTU-8648
UTU-25880 UTU-72028 UTU-28212
UTU-28213 UTU-72632 UTU-30289
UTU-29535 UTU-73009 UTU-31260
UTU-29797 UTU-73010 UTU-33433
UTU-31736 UTU-73013 UTU-34711
UTU-34350 UTU-73175 UTU-46699
UTU-34705 UTU-73434 UTU-78852
UTU-37116 UTU-73435 UTU-78853
UTU-37355 UTU-73444 UTU-78854
UTU-37573 UTU-73450 UTU-075939
UTU-38261 UTU-73900 UTU-0149767
UTU-39223 UTU-74409 UTU-2078
UTU-40729 UTU-74410 UTU-44426
UTU-40736 UTU-74413 UTU-49530
UTU-42469 UTU-74414



Form 3160-5
(August 19997 UNITED STATES FORMAPPROVED

DEPARTMENT OF THE INTERIOR OMBNO. 1004-0135
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

5. LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS U-02278

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Nmne

SUBMITIN TRIPLICATE- Other instructions on reverse side. 7. If Unit or CA/Agreement, Nameand/or No.

1. Type of Well 8. WellName and No.
O Oil Well §§Gas Well O Other CIGE 2#2

2. Name of Operator Contact CHERYLCAMERON9 . API WellNo.
COASTALOIL & GAS CORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.< om 43-047-33721

3a. Address 3b. Phone No. (includearea code) 10. Field and Pool, or B oratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBU S
VERNAL UT 84078 Fx; 435.789.4436

4. Location of Well (Footage, Sec., i R., M., or Survey Description) 11. Countyor Parish, and State

Sec 21 T10S R21E Mer SENW 1906FNL 2341FWL UINTAHCOUNTY,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTIMR DATA

TYPE OF SUBMISSION TYPEOF ACTION

Acidize g Deepen O Production (Start/Resume) Water Shut-Off
Notice of Intent

O Alter Casing O Fracture Treat O Reclamation Well Integrity
SubsequentReport O CasingRepair O New Construction Recomplete Other
Final Abandonment Notice O ChangePlans O Plug and Abandon O Temporarily Abandon

O Convertto Injection O Plug Back O Water Disposal
13 Describe Proposed or CompletedOperation(clearly state all pertinent details, including estimated starting date of any proposed work and approxirnate durationthereof.

If the proposal is to deepen directionallyor recomplete horizontally, give subsurface locations and measured and true vertical depthsof all perdnent markers andzones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filedwithin30 days
following cornpletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, aForm 31644 shall be filédonce
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Finished drIg fl 290'-6800' w/ Coastal Drill#1. RIHw/6788' of 4 1/2" 11.6# K-55 LT&Ccsg. Cmt w/ 505 ex Hilift,11 ppg, 3.91
yield; tailw/ 1090 sx 50/50 POZ 14.2 ppg, 1.27 yield. Displaced 105 Bbis, 30 BC to pi yp

Released rig @ 10:00 pm 7/10/01.

JUL23 2001
DIVISION OF

O!LCAS AND MTES

14. I herebycertify that the foregoing is true and correct.
Electronic Submission #5701 veriflei by the BLMWell information System

For COASTAL OIL & GAS COLPORATION, sent to the Vernal

Name(Printed/Typed) CHERYLCAMERON Title OPERATIONS

Signat Date 07/16/2001

THIS SPACE FOR FEDERALOR STATE OFFICE USE

Apgoved By Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitabletitle to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U S.C. Section 1001 and Title 43 U.S.0. Section 1212, make it a crime for any person knowingly and willfully to make to any departnientor agencyof the United
Statesany false, fictitious or fraudulent statements or representations as to any matter within itsjurisdiction.

** ORIGINAL** ORIGINAL** ORIGINAL ** ORIGINAL** ORIGINAL" ORIGINAL" ORIGINAL



O O
Form 3160-5
(August 1999) UNITED STATES FORM APPROVED

DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS U-02278
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMITIN TRIPLICATE- Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well 8. Well Name and No.

O Oil Well Gas Well O Other ClGE 252

2. Name of Operator Contact: CHERYLCAMERON9 . API Well No.
COASTALOIL & GAS CORPORATION E-Mail: Cheryl.Cameron@CoastalCorpa om 43-047-33721

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) l1. County or Parish, and State

Sec 21 T10S R21E Mer SENW 1906FNL 2341FWL UINTAH COUNTY,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize B Deepen O Production (Start/Resume) O Water Shut-Off
g Notice of Intent

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete O Other

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon

O Convert to Injection 0 Plug Back O Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BÏA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Finished drlg fl 290'-6800' w/ Coastal Drill#1. RIHw/ 6788' of4 1/2" 11.6# K-55 LT&Ccsg. Cmt w/ 505 sx Hilift,11 ppg, 3.91
yield; tailw/ 1090 sx 50/50 POZ 14.2 ppg, 1.27 yield. Displaced 105 Bbis, 30 BC to pit.

Released rig @ 10:00 pm 7/10/01.

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #5701 verifier by the BLMWell Information System

For COASTAL OIL & GAS CO: PORATION, sent to the Vernal

Name(Printed/Typed) CHERYL CAMERON Title OPERATIONS

Signatu L Yvy L wt Date 07/16/2001

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By
_ _ _

Title Date

Conditionsof approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORlGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



Form 3160
(August 1999) UNITED STATES FORMAPPROVED

DEPARTMENT OF THE INTERIOR OMBNo. 10040135

BUREAUOF LANDMANAGEMENT Expires:Novenbar 30J000
5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-02278
o not use this fem for proposals to drill or to re-enter an

abandoned weß. Use forrn 3100-3 (APD) for su¢h proposals. 6. If Indian,Allottee or TribeName

SUBMITINTRIÞLICATE-Other instructions on reverse side. 7. I poemnat, Nameand/or No.

1. Type of Well 8. Well Name andNo.
Oil Well || GasWeil Other CIGE 252

2. Name of operator contact:CHERYLCAMERON9 . API WellNo.
COASTALOIL&GAS CORPORATION E-Mail: Cheryl.Cameron@CoastalCorp.<om 43-047-33721

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, orËxploratory
P.O BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL UT 84078 Fx: 435.789.4436

4 Locationof Well Footage, Seco T R., M., or SurveyDescription) 11. Countyor Parish,and State

Sec 21 T108 R21E Mer SENW 1906FNL 2341FWL UINTAHCOUNTY UT

Í2. CHECKAPPROPRIATEBOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHERDATA

TYPEOF SUBMÍSSÍON TYPE OF ACTION

Not ce of Intent
Acidize O Deepen Production (Start/Resume) O Water Shut4)ff

Alter Casing O FractureTreat Reclamation O Well Integity
SubsequentReport CasingRepair NewConstruction Recomplete g STARTUP
Final Abandonment Notice ChangePlans Plug and Abandon Temporarily Abandon

Convertto Injection PlugBack Water Disposal

13 DescribeProposedor CompletedOperation(clearly state all pertinent details, including estimated startingdate of any proposedwork and approximate durationthereof.
If theptoposails to deependirectionallyor recomplete horizontally,give subsurface locations and measured and true vertical depthsof au pertinentmarkersandzones.
Attachthe Bond underwhich the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filedwithin 30 days
followingcompletionofthe involved operations. If the operation results in a rnultiple completion or recompletion in a new interval,a Form 3160-4abalibe filodonce
testinghasbeen completed. Final Abandonment Notices shall be filed onlyafter all requirements, including reclamation, have been completed,and the openderhas
determinedthat the site is ready for final inspection.)

The subjectwe8 was placed on sales 7/30/01.

Refer to the attached ChronologicalWellHistory Report.

RECEA i
AUSO3 2001
DIWSION OF

OIL, GAS AND MINING

14. I herebycertifythat th foregoingis true and correct.
Electronic Submission #6116 verMie the BLMWell Information System

For COASTAL Ott & GAS CO RATION,sent to Sto Vernal

,,

Title OPERATIONS

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgovej y Title Date

Conditionsof approval, if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitabletitle to those rights in the subject lease
which would entitle the applicantto conductoperations thereon. Office

Title i8 U.S.C. Section 1001 andTítle 43 U.S.C.Section 1212, make it a crime for any person knowingly and willfully to rnake to any departmentor agency of the United
Statesany false, fictitiousor fraudtdentstatementsor representationsas to any matter within its jurisdiction.

** ORIGINAL** ORIGINAL** ORIGINAL ** ORIGINAL** ORIGINAL ** ORIGINAL**ORIGINAL



EL PASO
PRODUCTION REPORT

CHRONOLOGICAL HlSTORY

ÇIGE 252 Page 1
LOC
FIELD
UINTAH COUNTY, UT
WI:
PBTD: PERFS:
ŒG:
SPUD DATE:

AFE DESCR., AFE:
FORMATION:
CWC(M$):

DRILLING REPORT:

Rig: CoastalDril #1 WI: xxx% AFE: xxxxxx ATD: 6800' SD: 06/15/01
Target: Wasatch @ 4325' DHC: xxx ICWC: xxx IDC: ICC: 8 5/8" @280'

6/27/01 TD: 280' MW: 8.4# O'l 0 hrs. Waiting on trucks, scheduled to arrive 06/28/01

6/28/01 TD: 280' MW: xx# O'l0 hrs. Trucks due this morning to move to CIGE 252.

6/29/01 TD: 280' MW: xx# O'l 0 hrs. MI & RU. NU BOP's.

7/2/01 TD: 3335' MW: 8.4#lAir 1035'/ 23 hrs. Drilling.

7/3/01 TD: 4240' MW: 8.4#lAir 905'/ 23 2 ½ brs. Drilling.

7/5/01 TD: 5,225 MW: 8.8 395'/ 18 hrs. Trip for bit. Drilling to present

depth.

7/6/01 TD: 5,814 MW: 8.7 5,814'l23 hrs. Drilling to present depth.

7/9/01 TD: 6,800 MW: 8.6 Short trip 20 stands. POOH. RU
Schlumberger & ran PEX - sat down on bridge @5,780'. TIH, washed through bridge

@5,780'. Circulate & condition mud.

7/10/01 TD: 6,800 MW: 8.6 CCM. RU Schlumberger and log. TIH,
LDDP. Running 4½" production casing.

7/11/01 TD: 6,800 MW: 8.6 Ran & cmt 4.5" csg.

7/12/01 TD: 6,800 MW: 8.6 Release rig & moving to CIGE 251.

AFE DESCRIP. DRILL, COMPLETE & EQUIP, AFE#: 052178
WASATCH COMPLETION
WI: 100% PBTD: 6,744'
PERFS: CSG: 4 ½", 11.6# K-55, LT&C @6789' 8/8THS AFE M$: 600

7/25/01 RUN CBL, PERF, BRK DN
RIH W/TBG TO PBTD @6735'. PICKLE TBG Wl3 BBLS 15% HCL & CIRC WELL CLEAN
W/120 BBLS 2% KCL. POOH W/TBG.

7/26/01 FRAC WASATCH
PERF5700'-5710',4 SPF,3 3/8"GUN,23 GMCHARGE,0 PRESS.BDPERFS@1 BPM@2000#.
PUMPED20 BBLS2%KCL@2.5 BPM.ISIP:900#,FG:0.59.WAITONFRAC.

7/27/01 RIH FISH TOOLS, FINISH FRAC
ALL PERF GUNS 3 3/8", 4 SPF, 23 GR, 0.43" EHD, 90 DEG PHASING. ALL CBP'S: 4
½"Xll.6#H-S5K.
STAGE 1: FRAC WASATCHPERFS 5700'-5710', 40 HOLES. PUMP 567 BBL YFil3ST,
55,000# 20/40 SD (NO PROP NET). ISIP: 2229#, FG: .82, NET PRESS INC: 1329#, MTP:

4065#, MTR: 32.9 BPM, ATP: 2570#, ATR: 24.5 BPM.
STAGE 2: RIH. SET CBP #1 @5660'. PERF WASATCH 5562'-66' (16 HOLES). BRK DN
PERFS, 2815# @5 BPM. ISIP: 2087#, FG: .80, PUMP 356 BBL YF113ST, 30,000#20/40 SD
(NO PROP NET). ISIP: 2330#, FG: .85, NET PRESS INC: 243#, MTP: 3561#, MTR: 25.3 BPM,
ATP: 2742#, ATR: 22.2 BPM.
STAGE 3: RIH. SET CBP #2 @5500'. THE SETTING TOOL DIDN'T SHEAR OFF THE



PULL OUT OF THE ROPE SOCKET. POÓH. RD DOWELL. RU TBG EQUIP. RIH Wl3 7/8"
CUT LIP OVERSHOT Wl3 1/8" SPIRAL GRAPPLE, 3 1/8" OD BUMPER SUB, 3 1/8" JAR &
2 3/8" TBG. LATCH FISH @5484'. POOH & LD TOOLS & FISH. RD TBG EQUIP. RU
DOWELL. RIH PERF WASATCH, 5358'-62', (16 HOLES). BRK DN PERFS: 1904# @3.6
BPM. ISIP: 1506#, FG: .71, PUMP 365 BBL YFl l3ST, 30000# 20/40 SD (NO PROP NET).
ISIP: 2870#, FG: .96, NET PRESS INC: 1364#, MTP: 3712#, MTR: 26 BPM, ATP: 3185#, ATR:
22.3 BPM.
STAGE 4: RIH. SET CBP #3 @5300'. PERF WASATCH 4743'-47' (16 HOLES). BRK DN
PERFS, 3995# @4.5 BPM. ISIP: 2200#, FG: .89. PUMP 345 BBL YFll3ST, 30000#20/40 SD,
(NO PROP NET). ISIP: 2637#, FG: .98, NET PRESS INC: 437#, MTP: 4037#, MTR: 25.3 BPM,
ATP: 2770#, ATR: 21 BPM.
STAGE 5: RIH. SET CBP #4 @4600'. THE BAKER SETTING TOOL DIDN'T SHEAR OFF
OF THE CBP (2" TIME TODAY) PULL OUT OF THE ROPE SOCKET. POOH. RD
DOWELL. SDFD.

7/30/01 PROD TO SALES
7/28/01 PROG: RIH Wl3 7/8" CUT LIP OVERSHOT DRESSED Wl3 1/8" SPIRAL GRAPPLE,
3 1/8" LBS, 3 1/8" JARS, ON 2 3/8" TBG. LATCHED FISH @4581'. POOH. LD FISHING
BHA & FISH. PERFED WASATCH 4474'-84', 40 HOLES. BROKE DN PERFS @2412# @3.1
BPM. ISIP: 1050#, FG:0.67. PUMPED 720 BBLS YFll3ST Wl73,060 LBS 20/40 SD. ISIP:
2422#, MTP: 3076#, MTR: 31.5 BPM. ATP: 2526#, ATR: 28.4 BPM, FG: 0.97, NPI: 1372#.
SET CBP @4410'. RIH W/3 7/8" MILL TOOTH BIT, PUMP-OFF BIT SUB, 1 JT & SN ON 2
3/8" TBG. EST CIRC W/AIR FOAM & DRILLED OUT CBP @4410', 4600', 5300', 5500', &
5650'. CLEANED OUT TO 6650'. PUH TO 5654' W/SN @5620'. NDBOP & NU TREE.
PUMPED OFF BIT. FLOWED BACK OVERNIGHT. CP: 1350# TO 1500#, TP: 600# TO
1150#, 24/64" CHK, BWPH: 24 TO 8, SAND: TRACE. TLTR: 2691 BBLS, TLR: 1021 BBLS,
LLTR: 1670 BBLS.
7/29/10 PROG: 1073 MCF, 0 BC, 55 BW, TP: 1450#, CP: 1618#, 16/64" CHK, 18 HRS, LP:
90#.
7/30/01 PROG: 939 MCF, 0 BC, 76 BW, TP: 1450#, CP: 1617#, 18/64" CHK, 18 HRS, LP: 93#.
TLTR: 2691 BBLS, TLR: 1152 BBLS, LLTR: 1539 BBLS.

7/31/01 PROD TO SALES
FLWD 2138 MCF, 87 BW, FTP: 1250#, CP: 1438#, 18/64" CHK, 24 HRS, LP: 109#, TLTR:
2691 BBLS, TLR: 1239 BBLS, LLTR: 1452 BBLS.

8/1/01 PROD TO SALES
FLWD 2552 MCF, 92 BW, FTP: 950#, CP: 1259#, 22/64" CHK, 24 HRS, LP: 135#, TLTR: 2691
BBLS, TLR: 1331 BBLS, LLTR: 1360



Di ision of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET L GLH 4-KAS
2. CDW J 5-LP /
3. JLT 6-FILE

Enter date after each listed item is completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit: NATURAL BUTTES

WELL(S)
API ENTITY SEC TWN LEASE WELL WELL

NAME NO NO RNG TYPE TYPE STATUS
NBU g9 (CA NW-127) 43-047-33473 2900 12-10S-21E FEDERAL GW P
NBU CIGE 47-14-10-21 43-047-30510 2900 14-10S-21E FEDERAL GW P
NBU ÖIGE 95D-14-10-21J 43-047-31166 2900 14-10S-21E FEDERAL GW P
NBÙT39 43-047-31948 2900 14-10S-21E FEDERAL GW P
NBU 146 43-047-31985 2900 14-10S-21E FEDERAL GW P
NBU 163 43-047-32069 2900 14-10S-21E FEDERAL GW P
CIGE 160-14-10-21 43-047-32124 2900 14-10S-21E FEDERAL GW P
NBU ÖIGE 48-15-10-21 43-047-30506 2900 15-10S-21E FEDERAL GW P
NBU CIGE 88D-15-10-21P 43-047-30958 2900 15-10S-21E FEDERAL GW P
CIGE 119-15-10-21 43-047-31927 2900 15-10S-21E FEDERAL GW P
CIGE 209-1 10-21 43-047-32943 2900 15-10S-21E FEDERAL GW P
CIGE 228-15-10-21 43-047-32999 2900 15-10S-21E FEDERAL GW P
CIGÈÌ51 43-047-33720 2900 15-10S-21E FEDERAL GW DRL
NBU 357 43-047-33728 2900 15-10S-21E FEDERAL GW P
NBU 218-17 43-047-31310 2900 17-10S-21E FEDERAL GW P
NBU 17-18B 43-047-30317 2900 18-10S-21E FEDERAL GW S
CIGE 248-21-10-21 43-047-33226 2900 21-10S-21E FEDERAL GW P
CIGE 252 43-047-33721 2900 21-10S-21E FEDERAL GW DRL
CIGE 253 43-047-33722 2900 21-10S-21E FEDERAL GW DRL
CIGE 66-23-10-21 43-047-30542 2900 23-10S-21E FEDERAL GW S
OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:



O O ·

5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: 07/10/2001

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 08/07/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 08/07/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: WY 2793

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS: Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change



B &
,$959) UNITED STATES

35DEPARTMENT OF THE INTERIOR Expires:November30.2000BUREAU OF LANDMANAGEMENT
, 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTUO2278
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or TribeNarneabandoned well. Use form 3100-3 (APD) for such proposals.

SUBMITIN TRIPLICATE - Other Instructfons on reverse side. 7. I or
A

eernent,Nameand/or No.

1. Type of Well 8. WellName and No.

O Oil Well @Gas Well O Other ClGE 252
2. Name of operator contact:CHERYLCAMERON9 . API WellNo.

EL PASO PRODUCTION E-Mail: Cheryl.Cameron@CoastalCorp.t am 43-047-33721
3a. Address 36, Phone No. (include area code) 10. Pield and Pool, or Exploratory

P.Q. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Locationof Well (Footage, Sec., T.,R., M., or SurveyDescription) 11. Countyor Parish, and State

Sec 21 T10S R21E Mer SENW 1906FNL 2341FWL UINTAHCOUNTY,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O Notice of Intent

Alter Casing O Fracture Treat O Reclamation O Well Integrity
B Subsequent Report Q CasingRepair O New Construction O Recomplete O Other

O Final Abandonment Notice O ChangePlans O Plug and Abandon O TemporarilyAbandon

O Convertto Injection O Plug Back U WaterDisposal
13. DescribeProposedor CompletedOperation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate durationthereof.

If the proposal is to deependirectionallyor recomplete horizontally,give subsurface locationsand measured and true vertical depthsofaß pertinentmarkers únd zones.
Attach the Bond under which the work will be performed or providethe BondNo. on file with BLM/BIA. Required subsequent reports shaBbe filedwithin 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval,a Form3160-4shall be fded once
testinghas been completed. Final Abandonment Noticesshall be filed only after all requirements, including reclaulation,havebeen completed, and the operator has
determined that the site is ready for fmal inspection.)

Any produced water from the subject well willbe contained in a water tank and willbe hauled by truckto one ofthe preapproved
disposal sites: RNI,Sec.5,T9S,R22E, NBU#159, Sec.35, T9S, R21E, Ace Oilfield,Sec.2, T6S,R20E,MC&MC, Sec.12,T65,Ri9E.

o¾t RECEIVED
and Mining

CORDONI..it Aue27 2001
DIVISION OF

14. I herebycertify that the foregoing is true and correct.
Electronic Submission #6620 verifle. by the BLMWell information System

For EL PASO PRODUC ION, sent to the Vernal

Name(Printed/Typed) CHERYLCAMERON Title OPERATIONS

Sign Date 08/22/2001

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Apgoved By Title Date

Conditions of approval, if any, are attached. Approval of this notice doesnot warrant or
certify that the applicant holds legal or equitabletitle to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmentor agency of the United
States any false, fictitious or fraudulentstatementsor representations as to any matter within its jurisdiction.

" ORIGINAL** ORIGINAL ** ORIGINAL** ORIGINAL** ORIGINAL " ORIGINAL ** ORIGINAL



' form31Ë-4 UNg STATES FORM APPROVED

(August 1999) DEPARTMElsT OF THE INTERIOR OMB NO. 10044137
BUREAU OF LAND MANAGEMENT Expires: November 30, 2000

WELLCOMPLETIONORRECOMPLETIONREPORTANDLOG 5. leue SMal No
UTU-02278

la. Type of Well O Oil Well Gas O Dry Other 6. If Indians Allottee or Tribe Name

b. Type of Completion: New Q Work Over Deepen Plug Back Diff. Resvr.
Other 7. Unit or CA Agreement Name and No.

UTU-63047A
2. Name of Operator 8. Lease Name andWell No,
El Paso Production CompanY ClGE #252
3. Address 3a. Phone No. (include area code) 9. API Wel1No.

P.O. Box 1148 Vernal, UT84078 (435) 781-7023 43-047-33721
4. Location of Well (Report locations clearly and in accordance with Federal requirements)*

10. Field and Pool, or Exploratory

At surface SWINW 1906' FNL&2341' FWL NATURALBUTTES
l 1. Sec., T., R., M., or Block and

At top prod. interval reported below Survey or Area Sec. 2 108, R21E
12. Countyor Parish 13. State

At total depth Uintah UT
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF,RKB, RT, GL)*

06/10/01 07/14/01
OD & A Ready to Prod. 5282.T Ungraded GR

18. Total Depth: MD 19. Plug Back T.D. MD 20. Depth Bridge Plug Set MD
TVD 6800' TVD 6744' TVD

21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? No Yes (Submit copy)
Was DST run? No Yes (Submit copy)

BL/CCLIGR- Ñ30-¢¡ Off T4x4 E AD 4 L. 1 -/ Directional survey? No Yes (Submit copy)

23. Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#lft) Top (MD) Bottom(MD) Stage Cementer No. of Sks. & SlurryVol. Cement Top* Amount Pulled
Depth Type of Cement (BBL)

12 1/4" 8 5/8" Tir24# O' 280' 280' 150
7 7/8" 4 1/2",;ft11.6# O' 6788' 6788' 1595

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth(MD) Size Depth Set (MD) Packer Set (MD)

2 3/8" 6735'

25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No Holes Perf. Status

A) WASATCH 4474' 5710' See Attached
B)
C)
D)

28. Production - Interval A
Date First Test Hours Test Oil Gas Water Oil Gravity Gas
Produced Date Tested Production BBL MCF BBL Corr. API Gravity

07/30/01 08/02/01 24 0 3,108 52 Flowing
Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Oil Gravity Well Status

Size Flwg. Press. Rate BBL MCF BBL Corr. API

25/64 si 710# 1048# 0 3108 52 Producing
28a. Production - Interval B
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Production Method

Produced Date Tested Production BBL MCF BBL Corr. API Gravity

Choke Tb3. Press. Csg. 24 Hr Oil Gas Water Oil Gravity Well Status

Size Flwg. Press. Rate BBL MCF BBL Corr. API

SI

(See instructions and spaces foradditional data on reverse



28b. Production - Interval C
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity duction Method
Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg. 24 Hr Oil Gas Water Gas : Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First Test Hours Test Oil Gas Water Oil Gravity Gas Gravity tion Method
Produced Date Tested Production BBL MCF BBL Corr. API

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas : Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas (Sold, used forfuel,vented, etc.)

30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures
and recoveries.

Top
Formation Top Bottom Descriptions, Contents, etc. Name Meas. Depth

Green River 1193'
Wasatch 4403'

32. Additional remarks (include plugging procedure):

33. Circle enclosed attachments:
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 5. Core Analysis 7. Other:

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) Cheryl Cameron Title Requiatory Analyst

Sig a A MY\L Date 8/28/2001

Title 18 U.S.C. Section 1001 and Title 43 U.S.C.Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
o U.S. GPO:



Form 3160-4
Additional Page For Comments WELL COMPLETION OR RECOMPLETION REPORT AND LOG

UTU-02278
Lease Serial No.

CIGE #252
SENW SEC. 21, T10S, R21E

ITEM# 25, 26 & 27

INTERVAL SIZE NUMBER
WASATCH

5700'-5710' 4 SPF 40 HOLES
5562'-5566' 4 SPF 16 HOLES
5358'-5362' 4 SPF 16 HOLES
4743'-4747' 4 SPF 16 HOLES
4474'-4484' 4 SPF 40 HOLES

DEPTH INTERVAL AMOUNT & KIND OF MATERIAL

5700'-5710' 55,000# 20/40 SAND
5562'-5566' 30,000# 20/40 SAND
5358'-5362' 30,000#20/40 SAND
4743'-4747' 30,000# 20/40 SAND
4474'-4484' 73,060# 20/40



9 e
3st 9959) UNITED STATES APP

DEPARTMENT OF THE INTERIOR Expires: November 30, 2000BUREAU OF LAND MANAGEMENT
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-02278
Do not use this form for proposals to dri/I or to re-enter an

6. If Indian, Allottee or Tribe Nameabandoned well. Use form 3160-3 (APD) for such proposals.

l. Type of Well 8. Well Name and No.

O Oil Well Gas Well O Other CIGE 252
2. Name of Operator Contact: CHERYLCAMERON9 . API We11No.

EL PASO PRODUCTION E-Mail: Cheryl.Cameron@CoastalCorp.< om 43-047-33721

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.O. BOX 1148 Ph: 435.781.7023 NATURALBUTTES
VERNAL,UT 84078 Fx: 435.789.4436

4. Location of Well (Footage, Sec., T., R., M, or Survey Description) 11. Countyor Parish, and State

Sec 21 T10S R21E Mer SWNW 1906FNL 2341FWL UINTAH COUNTY,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

B Notice of Intent O Acidize O Deepen O Production (Start/Resume) O Water Shut-Off

O Alter Casing O Fracture Treat O Reclamation O Well Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete O Other

O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon

O Convert to Injection 0 Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Any produced water from the subject well willbe contained in a water tank and willbe hauled by truckto one of the pre-approved
disposal sites: RNI,Sec.5,T9S,R22E, NB Se 5, R21E, Ace Oilfield,Sec.2, T6S,R20E,MC S 1 6S 9

DIVISION OF
OIL,GAS AND MINING

14. I hereby certify that the foregoing is true and correct.
Electronic Submission #6852 verifiet by the BLMWell Information System

For EL PASO PRODUC ION, sent to the Vernal

Name(Printed/Typed) CHERYLCAMERON Title OPERATIONS

Signa Date 08/29/2001

ApprovedBy

THIS SPACE FOR FEDERAL O

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL



JAN-29-2003WED01:08 PfiELPASOPRODUOTION FAXNO,4357817094 P. 02

m. 17.2003 3:34Pil TPORT NO.173 f. 2

WESTPORT OIL AND GAS COMFANY, L.P.

4to soonedesserassoo oenwercolondosozoa44:e
, veie¢mnetsessrsstoerueaossn seos

Pebruary1,2002

Deparanemoftheinador
BmeanofLandM•n•g•••**
2sso Yenn¢.14 sn.et
Lakewood,CO80215-1093
Annation: Ms.MarstaMaxweir '

R.E: BLMBand00.1203
BLMNadanwid'sBand158626364
Smty-omst..mi CasualtyM
BeleoEnergycorporataamargariumweaportonandGascompany,Inc.
conversionof Wessortonans Gascomp.ny,I..., intowestpon011maa.. conspeny,L.P.
AssumptionRider- Westpon OKand GasCompany,L.P. °

DearMs.Maxwell:

Pursuantto ourmountconvasations, plasse Engte followingEstof enclosses fortheBLM's .

eensideradenand approval: '
.

Two09 Assmopetonalders, fanyexeemedaristnats.
CopiesofBalco EnergyCorporadonmargerintoWestport08 andGasCompany,Inc.
Copiesof WestportOilandGasCompany,lae.,conversioninto Westport OHand Gas
Company,LP. ·

ListofallFederal/BIA/StateLeases•Belon/Wastpart's.lasses-inallstates.

Pleaseinfom asofanyadditionalinformadanneededto congletethechangeto WestportOB
andGasCompany,LP., esopemorofaccord.

I thankyou for yourassistanceand cooperationfu tis matta. PI¢esedo aos hesitateM
the undersigned,should a quesden arise.

Sincerely,
.

esport408 Gas .P.

EngineerTechulaien

Enok



O O
United States Department of the Interior RECEIVED

BUREAU OF LAND MANAGEMENT FEB2 2 2002
UtahState Office DIVISION OF

Salt Lake
CO.tyUT481451545-0155

OIL, GAS AND MINING

In Reply Refer To:
3106
UTU-25566 et al
(UT-924)

FEB 2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300
Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leases where the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices ofthe change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



O O
Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra e of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine
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UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to

Attnof: Supervisory Petroleum Engineer

Subject: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



FEB-21-2003FRI 12:44PNELPASOPRODUCTION FAXNO.4357817094 P. 03
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. UnitedStatesDepartment of the Interior
BUREAU OF INDIANAFFAIRS .

Washington,D.C..20240

FEB1 0 2003Real Estate ices

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South 1200Bast
Vernal,Utah 84078

DearMr. Wilson:

This is in responseto yourtequest for approvalof RI1Insurance Company'sNationwideOil and
Gas1xaseBondNo.RLBOOOS239executed offectiveDecember 17,2002,($150,000coverage) with
WestportOilandGas Company,L P., as principal.

Thisbondisherebyapprovedasof the date of this correspondence and will be retained in theBureau
ofIndianAffairs'Divisionof RealEstateServices, 1849CStreet,NW,MS-4512-MIB,Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.

In cases whereyou haveexistingindividual and/orcollectivebondson file with one ormoreof our
regionbloffices, you may now request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of furtherassistance in this
matter,pleaseadvise.

Director,Officeof Tmst Responsibilities
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil& Gas Company resigned as Unit Operator and Westport Oil and Gas Company,
L.P., was designated as Successor Unit Operator for the Natural Buttes Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide(Colorado)oiland gas bond No. 1203 willbe used to cover all operations within the
Natural Buttes Unit.

It is requested that you notifyall interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil, Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron DIVOF O!L,GAS&MINING



O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESJGNATIONANDSERIALNUMBER:

SUNDRY NOTICESAND REPORTS ON WELLS 6. IFINDIAN.ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1 TYPE OF WELL. 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Exhibit "A"
2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil& Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
9 Greenway Plaza Houston TX 77064-0995 (832) 676-5933

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACK TO REPAIRWELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATER DISPOSAL .
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#

State Surety Bond No. RLBOOO5236
Fee Bond No. RLBOOOS238 RECEIVED

Jon R elsen, Attorney-in-Fact

WESTPORT OIL AND GASCOMPANY, L.P.
NAME(PLEASE PRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(5/2000 (See Instructions on Reve<se





Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02
FROM: (oldOperator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES
WELL(S)

SEC TWN API NO ENTITY LEASE WELL WELL
NAME RNG NO TYPE TYPE _STATUS
NBU 398 18-10S-21E 43-047-34366 99999 FEDERAL GW APD
CIGE 69-19-10-21 19-10S-21E 43-047-30635 2900 STATE GW PA
NBU CIGE 20-20-10-21 20-108-21E 43-047-30485 2900 STATE GW P
NBU 75N3 20-10S-21E 43-047-31103 2900 STATE GW P
NBU 420 20-10S-21E 43-047-34377 99999 FEDERAL GW APD
NBU 421 20-10S-21E 43-047-34378 99999 FEDERAL GW APD
CIGE 252 21-10S-21E 43-047-33721 2900 FEDERAI W P
CIGE 253 21-10S-21E 43-047-33722 2900 FEDERAL W P
CIGE 248-21-10-21 21-10S-21E 43-047-33226 2900 FEDERAI ÒW P
CIGE 276 21-10S-21E 43-047-34417 99999 FEDERAL GW APD
CIGE 277 21-10S-21E 43-047-34800 99999 FEDERAI Ö¾ APD
NBU 19 21-10S-21E 43-047-30227 2900 FEDERAL GW 'PA
NBU 419 21-10S-21E 43-047-34376 99999 FEDERAL GW APD
NBU CIGE 59-21-10-21 21-10S-21E 43-047-30548 2900 FEDERAL GW PA
NBU 388 22-10S-21E 43-047-34240 99999 FEDERAL GW APD
NBU CIGE 49-22-10-21E 22-10S-21E 43-047-30507 2900 FEDERAL GW PA
CIGE 66-23-10-21 23-10S-21E 43-047-30542 2900 FEDERAL GW S
NBU 401 23-10S-21E 43-047-34801 99999 FEDERAL GW APD
NBU 387 23-10S-21E 43-047-34239 99999 FEDERAL GW APD
UINTAH UNIT 4 23-10S-21E 43-047-15376 2900 FEDERAL WS PA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



0 O
6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/21/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/21/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COM



¶crm3160-5
D STATES FORMAPPROVED(August 1999). OMBNa 1004-0135DEPAR OF THE INTERIOR ExpiresAtovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESAND REPORTS ONWELLS MultipleWells - see attached

Do not use this form for proposals to dri/I or reenter an 6. If Indian, Allottee or Tribe Name
abandoned welt Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No.SUBMITIN TRIPLICATE- Other instructions on reverse side
891008900A

1. Type of Well

O 00 Well Gu Well O Other 8. Well Name and No.
2. Name of Operator MultipleWells - see attachedWESTPORT OIL&GAS COMPANY,L.P. 9. APIWellNo.
3a. Address 3b. Phone No. (include area code) MultipleWells - see attachedP.O. BOX 1148 VERNAL, UT84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Locationof Well (Footage, Sec.,7, R., M., or Survey Description) NaturalButtes Unit
MultipleWells - see attached 11. County or Parish, State

UintahCounty, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen Production (Start/R-) Water Shut-Off
O Alter Casing Fracture Treat Reclamation Wen IntegrhyO Subsequent Report Q Casing Repair New Construction Recomplek Oder
O Change Plans Plug and Abandon Temporarily AbandonO Final Abandonment Notice O Convert to Injection Plug Back Waar Disposal

13. DescribeProposed or CompletedOperations(clearly state all pertinent details,includingestimated starting dateof my proposed work md approxîmate duration thereo£If the proposalis to deepen directionally or recomplete horizontally,givesubsurface locationsand measured md true vertical depthsof all pertinent markers and zones.Attach the Bondunder which the work will be performed or provide the Bond No. on filewith BLM/BIA.Requiredsubsequent reports shall be filedwithin 30 daysfollowingcompletion of the involvedopemtions. If theoperation results in a multiple completion or recompletion ina new interval,a Form 3160·4shall be filedoncetesting has beencompleted. FinalAbandonmentNoticesshall be filed only after all requirements, includingreclamation, have beencompleted, and the operator hasdeterminedthatthesite is ready forfinalinspection.

Westport Oil&Gas requests a variance to Onshore Order No.4, Part IIIC.a.requiringeach sales tankbe equipped
witha pressure-vacuum thief hatch and/or vent line valve. The variance is requested as an economic analysis shows the value of the shrunk
condensatewillnotpayout the incremental cost of purchasing and maintainingthevalve resultingin a loss of value over the producinglifeof thewell.

The volume lost to shrinkage by dropping the tankpressure from6 ozs. to 0 psig is shown tobe 0.3% of the tankvolume.Thiswas determined by lab analysis
of a representative sample from the field.The sample shrunk from98.82% of oringinalvolumeto 98.52% when the pressure was dropped.
The average NBU wellproduces approximately 6 bbis condensate per month.The resultingshrinkage wouldamount to 0.56 bbis per
monthlost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing
and maintainingthe valves and other devices thathold the positive tankpressure. An economic run based on the loss and costs is attached.
Westport Oil&gas requests approval of thisvariance in order to increase the value of thewellto theoperator and themineralroyaltyo
Ã. ÏÏlereÏ>ycertify tÏlatt le toregotng is true an correct

Name (Printed/Typed) Title SEPf 0J.T. Conley Operations Manager
Signatur nitia ate UF OILGAS

T) PA FOR Fgl ERALO STATE S
Approved by Title Date

oSiti o pp i atta hed po tha t do not or Office i
certify that the applicant holds legal or equitable title to these rights in the subject leasewhich would entitle the applicant to conduct operationsthereon. ÛSÌ$1
Title 18U.S.C.Section1001, make it a crime forany person knowinglyand Ily ofthe UnitedStates anyfalse,fictitiousor fraudulentstatementsor representations as to any matter withafits

giss&sm¢lonson



CIGE 194 1-10-22 SWNW UO11336 891 43047329320081
CIGE 195 " NWNE ML22651 891 43047327970081 Y
CIGE 196 6 SESE UTUO1195 891 43047330030081
CIGE 197 7-9-21 NWNE UTUO149767 891008900A 43047327980081
ClGE 198 9-9-21 NESE UTUO1188 891008900A 43047327990081
ClGE 199 14-9-21 NENW UTU01193 891008900A 43047328010081
ClGE 200 16-9-21 SENW UTU38409 891008900A 43047328020081
CIGE 201 18-9-21 SENE UTUO575 891008900A 430473 0081
CfGE 202 21-9-21 SESE UTUO576 891008900A 43 328050081
ClGE 203 34-9-21 NWNE UTUO1194A 891008900A 3047328810081 /
ClGE 204 35-9-21 SWNE ML22582 89100890 43047327940081 /
CIGE 20 1-10-21 SWNE ML23612 891 OA 43047327950081 /
C1GE206 4-10-21 SESE UO1416 8 08900A 43047329960081
ClGE 207 0-21 NENE UTU01791 91008900A 43047329750081
CIGE 208 8-10- SWNE UTUO1791 891008900A 43047329970081
CIGE 209 15-10-21 W UTU01791 891008900A 43047329430081
CIGE 210 16-10-21 NES ML1 5 891008900A 43047328880081
CIGE 212 34-9-22 NENE T 149077 891008900A 43047329380081
CIGE 213 33-9-22 SENW 1191A 891008900A 43047329330081
ClGE 214 13-9-21 NESW U011 891008900A 43047329180081
ClGE 215X 15-9-21 NENE UTU01188 891008900A 430473369000S1
CIGE 216 15-9-21 SW UTUO1193 900A 43047329200081
ClGE 217 16-9-21 SW ML3141 891008 430473289800S1
CIGE 218 19-9-2 NE UO581 891008900A 7329210081
CIGE 219 29- 2 NESW UO1207 891008900A 43047 0081 /
CIGE 220 -9-22 SWNE U10530A 891008900A 4304732 /
CIGE 221 36-9-22 SWSW ML22650 891008900A 43047328680081 /
ClGE 222 36-9-22 NESW ML22650 891008900A 43047328690081 /
CIGE 223 1-10-22 NWNW UO11336 891008900A 43047329830081
CIGE 22 2-10-21 SWNE ML2252 891008900A 43047328830081 /
CIGE 5 3-10-21 SENW UTUO149078 891008900A 43047348950031
CIG 226 3-10-21 SESW UO149078 891008900A 43047329950081
C E 227 9-10-21 SESE UTUO1791 891008900A 43047329980081
CIGE 228 15-10-21 SWNE UTU01416A 891008900A 43047329990081
ClGE 229 1-10-20 NWSW UTUO2270A 891008900A 43047330060081
CIGE 230 13-10-20 SENE UTUO2270A 891008900A 43047328850081
ClGE 231 7-9-21 SENE UTUO575B 891008900A 43047330210081
CIGE 232 9-9-21 NENE UTUO1188A 891008900A 43047328360081
ClGE 233 21-9-21 NWNE UTUO576 891008900A 43047330220081
CIGE 234 25-9-21 SWNE UO1189 891008900A 43047328730081
CIGE 235 25-9-21 NWSE UO1194 891008900A 43047328580081 /
CIGE 236 34-9-21 SESE UO1194A 891008900A 43047328610081 /
ClGE 237 15-9-21 NWSE UTUO10950A 891008900A 43047338780081
ClGE 239 35-9-21 SENE ML22582 891008900A 43047332060081 /
CIGE 240 29-9-22 SENW ML22935 891008900A 43047332070081
ClGE 241 32-9-22 NENW ML22649 891008900A 43047332080081
ClGE 242 33-9-22 NWNW UTUO1191A 891008900A 430473402200Si
CIGE 244 1-10-21 NENW ML23612 891008900A 430473320900S1•/
CiGE 245 1-10-21 SENE ML23612 891008900A 43047332100081 /
CIGE 246 2-10-21 NENW ML-22652 891008900A 43047336870081
CIGE 247 16-10-21 SWSE ML10755 891008900A 43047336390081
ClGE 248 21-10-21 NWSW UO2278 891008900A 43047332260081
CIGE 249 8-10-22 NWNW UTU466 891008900A 43047340230081
ClGE 250 8-10-22 NESE UTU01196E 891008900A 43047337430081
CIGE 251 15-10-21 SWNW UTU01791A 891008900A 43047337200081
ClGE 252 21-10-21 SENW UTUO2278 891008900A 43047337210081
CIGE 253 21-10-21 SESW UTUO2278 891008900A 43047337220081
CIGE 254 9-10-21 NWNE UTUO1416 891008900A 43047337230081
CIGE 255 7-9-21 SESE UTUO575B 891008900A 43047339700081
CIGE 256 9-9-21 SWNE UTUO1188A 891008900A 43047339710081
CIGE 257 18-9-21 LOT2 UO581 891008900A 43047346660081



Wesiport Oil &Gas, LP.
om

Insirucions: RIIin blue with before and offer project dato. The evaluation
are shown and graphed automatically at the bottom of the page. This
is protected to prevent accidental alteration of the formulas. See JTCfor changes.
OPX entered as onnual costs and/or os unit OPX costs for $/BF ond $/MCF

Project Name: Condensale Shrinkage Economics

Is thisjob a well pullor producilon dg job ??? (Y or N)
BEFORE AFTER DIFFERENCE

$lYear $/Year $/Year
GrossOIIRevenue $1,088 $11
Gross Gas Revenue $0
NGLRevenue $0 SO
PULIINGUNITSERVICE
WIREUNESERVICE ¯

SUBSURFEQUIP REPA1RS
¯¯

COMPANYLABOR ¯

CONTRACTLABOR $0
CONTR SERVICE
LEASEFUELGAS $0
UTIUTIES- ELECTRICITY $0
CHEMICALTREATING
MATERIAL&SUPPLY $Ò
WATER&HAUUNG

GASPLANTPROCESSING
Totab $350 Increased OPXPer Year

investment Breakdown:
Cap/Exp OllPrice $ 23.00 /BO

Code Cost. $ Gas Price MCF
Capital $ Electric Cost - / HP / day
Expense $ OPX/BF /BF
Tot I$ $1,200 OPX/MCF /MCF

Production &OPX Detall:
Before ARer DIRerence

OilProduction 0.192 soPD 0.194 aoro 0.002 BoPD
Gas Production MCFPD MCFPD MCFPD
Wir Production swpo awPD BWPD
Horse Power HP HP HP
Fuel Gas Burned McFPD MCFPD MCFPD

ProjecÏÍËe: Payout Calculation:
Life• 20.0 |Years

(Ufeno longer than 20 years) Payout = Total Investment = 1
Sum(OPX + Incremental Revenue)Infemal Rate of Return:

ARerTaX IROR• #DIV/01 Payout occurs when total ATcashflow equals investment
See graph below, note yeon when cashflow reaches zeroATCum Cashflow:

Operating Cashflow = ($2,917)(Discounted @ 10%) Payout =| NEVER | Years or | #VAI.UEl |Days

Gross Reserves:
ORReserves = 6 BO
Gas Reserves = 0 MCF
Gas Equiv Reserves = 38 MCFE

Notes/Assumptions:
Anpverage NBUwegproduces 0.192 B¢Dd with no tankoressure. The Droducilon is increased to 0.196 Ocpgi 4 ossofpressure
Of* piq¢9d on the funk. Theincreased Droducilon does not navoul the valve cost or the estimated anrypal maintenancecosis.

Project: Condensate Shrinkage Economics

($500) ----

($1,000)

($2,000) ----
--

E
U ($2,500)

-- --- --
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Pmject



Westport Oil and Gas, Inc.
NBUIOuray Field

RFL2003-022

COMPARISONOF FLASH BACKPRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(scf/STbbi) Flashed Gas Factor Percent
psig F (A) (Air=1.000) (B) (C)

Calculated at Laboratory Flash Condluons

80 70 1.019
0 122 30,4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Backpressure using Tuned EOS

80 70 1.015
6.0 or 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 oz 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A)CubicFeet of gas at 14.696 peia and 60 *Fper Barrelof Stock Tank Oi at 60 'F.
(B) Barrelsof oi at indicatedpressure and temperatureper Bandi of Stock Tank Oilat 60 'F.
(C) Oilvolumeat indicatedpressure and temperatureas a percentage of originalsaturated oi volume.
Note: Subblepointofsample in original sample containerwas 80 peigat 70' F wilh1 cc water

PENCOR Special FktidStudies Page 3 CORE



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8
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